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have received from the House 
Committee Banking and Currency 
national currency through 
national currency commission, which 
will published full the next 
synopsis this measure, 
taken from press dispatches before re- 
ceipt the full text, appears the 
news column the present Journal, but 
defer comment upon, discussion 
the proposed bill, until publication 
its provisions full. 


Currency legislation congress has 
not yet developed and will probably 
deferred until after the tariff question 


disposed of. Report the per 
tax repeal bill has been postponed the 
house committee until after the close 
the tariff debate. Mr. Walker’s and 
Mr. Springer’s banking and currency 


New York, 15, 


measures are also pending that com- 
mittee. The country awaits legislative 
action make good the temporary de- 
ficit the treasury, well provision 
for permanent revenue equal ex- 
penditures. The income tax means 
replenishing revenue decreased 
tariff reductions meeting with deter- 
mined opposition, and the tariff bill, 
finally settled, connection with the 
present internal revenue, fails provide 
sufficient income, additional internal 
taxes, substitution, will probably 
necessary. Congressman Bourke Coch- 
ran, New York, has, however, made 
strong argument against the imposi- 
tion income tax, which claims 
that the new tariff goes into effect, 
will supply abundant revenue without 
additional taxation. 

any event, the country con- 
gratulated that debate under way 
which will lead the speedy settlement 
legislation, uncertainty which, 
more than anything else, retarding 
return business prosperity. 


great deal misapprehension 
seems exist the beneficial effect 
result from the action bank 
reducing its capital, order 
blish surplus fund. The argument 
advanced that where bank has 
large capital and surplus, fund 
exists out which losses may met, 
and any loss incurred must, necessarily, 
result impairment capital. 
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Hence, the action bank reducing 
its capital, order establish 
plus fund, regarded praiseworthy. 

matter fact, the creation 
surplus fund reduction capital 
act which, while beneficial the 
stockholders, just the contrary its 
effect upon depositors and creditors, 
wherever, under the national bank- 
ing system, liability stockholders 
assessment for debts, exists. Take the 
case national bank with $1,000,000 
capital and no, only asmall, surplus. 
case failure, there the additional 
security creditors $1,000,000 par 
liability stockholders. Reduce the 
capital $500,000, and add this amount 
surplus, and the resources the 
bank, far creditors are concerned, 
are depleted this extent; while, 
the other hand, the stockholuers are 
benefitted reduction their con- 
tingent liability one-half. 

The true principle seems that 
while the establishment surplus 
fund, out which pay losses, 
beneficial and necessary proceeding, 
such fund should only accumulated 
out profits; where capital reduced 
provide surplus, the result not 
beneficial, but detrimental the inter- 
ests creditors the 

The national banks are required 
law gradually accumulate surplus 
fund out profits, until aggregates 
percent. capital. The provision 

directors any association 
may, semi-annually, declare dividend 
much the net profits the asso- 
ciation they shall judge expedient; 
but each association shall, before the 
declaration dividend, carry one- 
tenth part its net profits the pre- 
ceding half-year its surplus fund, 
until the same shall amount twenty 
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per centum its capital stock.” 

The New York banking law does not 
require the creation surplus fund 
out profits, but simply provides that 
dividends can only made from sur- 
plus profits, and all losses sustained 
bank excess its undivided profits 
capital stock, and 
thereafter made its shares 
stock until the deficit capital 
created shall made good, either 
the recovery the moneys charged 
lost from the subsequently accruing 
profits the 


Upon the subject the correct form 
bank statement resources and lia- 
bilities, series contributions were 
published the two issues the Jour- 
nal June last, suggesting improve- 
Among others, was improved form 
suggested Mr. Frank Blacklock, 
expert accountant Baltimore, Md., 
wherein ‘‘current expenses and taxes 
was removed from the 
and placed the column 
from ‘‘undivided profits,” 
thus: 


Undivided profits...... 
Less current expenses and taxes 
40,749-90 


the published reports condition 
the national banks Baltimore De- 
cember last, the change appears 
substantially suggested For 
example, the report the National Far- 
mers and Planters’ Bank Baltimore 
contains the following item, under 


Uudivided profits, less expenses and taxes 


And the other national banks Balti- 
more publish the same form item. 


THE general term the supreme 
court New York has rendered im- 
portant decision preferences among 
depositors insolvent national banks, 
which will published full the 
next The court holds that the 
statute New York, enacted 1892, 
which provides that claim sav- 
ings bank depositor national 
bank shall preferred claim case 
the national bank becomes insolvent, 
does not interfere with the utility na- 
tional banks instrumentality 
government, since possessory right 
given until after the insolvency the 
national bank. 


the American Academy contains thor- 
oughly good discussion ‘‘the federal 
revenues and the income Fred- 
eric Howe, Johns Hopkins Uni- 
versity, that should read all inter- 
ested national finances. The causes 
which the redundant revenues the 
past decade have been followed ade- 
ficiency during the present fiscal year, 
are stated, and the impossibility cal- 
culating with exactness, the duration 
the present depression and its effect 
upon the revenues. For some years, 


and until the country accommodates 
the changes the rates tax- 
ation contemplated the democratic 
expected, that will render necessary re- 
course supplementary sources 
The only alternative, 


Mr. 


EDITORIAL. 


Howe asserts, return part the 
extraordinary system internal taxa- 
tion which obtained during and imme- 
diately subsequent the Civil War. 
And such being the case, the question 
stated solved is—Does the best 
fiscal policy advise the opening 
new sources, such the income, license, 
corporation, stamp general excise 
taxes, shall the revenues increased 
advancing rates upon existing tax- 
able subjects? 

The principle stated that, other 
things being equal, the best financial 
policy that which interferes little 
possible with the greatest liberty 
industry and the largest possible free- 
dom the part the individual. 
Speaking the general excise tax,such 
existed during the war, Mr. Howe 
asserts that would not endured 
under peace conditions, inasmuch 
contravened almost every principle 
taxation. The stamp tax stated 
objectionable for like reasons, while the 
license taxes now occupy prominent 
positions nearly all the state systems, 
return the taxation corporations, 
especially those inter-state char- 
acter, which are inadequately 
taxed the states owing constitu- 
tional and judicial restrictions, Mr. 
Howe says, has much commend it, 
but the practical difficulties the way 
the passage such tax render 
improbable that will seriously con- 
sidered. 

Taking the project rehabilitat- 
ing the income tax, Mr. Howe enum- 
erates many strong points its favor, 
despite which, well the approval 
has received from economists and finan- 
ciers, says has never been other 
than unpopular with American people. 
Several pages are devoted indicating 
the operations this tax during the 


THE BANKING 


period extending from the outbreak 
the war down 1872, when was re- 
pealed, and from these experiences, the 
writer deduces conclusions its 
propriety federal measure and also 
stances. The broad general conclusion 
reached that would inadvisable, 
the present time, recur the in- 
come tax asa means for tiding over 
meeting the contemplated deficiency 
the revenues; and that alternative 
found the increase the rates 
upon whisky, malt liquors and tobacco, 
subjects which already constitute the 
principal and most objects 
internal taxation. How this policy can 
followed out exhaustively treated. 
suggested alterations, shown 
how the revenues from these three in- 
ternal resources might increased from 
remove all apprehension because even 
the most radical changes existing 
revenue arrangements. 


THE point whether creditors, holding 
collateral, insolvent nationai bank, 
are entitled dividends the full 
amount their claim without deduct- 
ing from the amount upon which the 
dividends collections 
upon the collateral, the estimated 
value that uncollected, has recently 
been decided favor creditors the 
federal circuit court appeals, sixth 
circuit, controversy between the 
Chemical National Bank New York 
and the receiver the Fidelity National 
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Bank Cincinnati. The receiver con- 
tended for the federal rulein bankruptcy 
cases which the creditor, holding col- 
lateral, required reduce his claim 
the actual collections and the esti 
mated value uncollected collateral, 
dividends paid the balance 
only. The bankruptcy law not now 
force, however, and the supreme 
court the United States has held that 
the priorities and method distribution 
under that law, have application 
the winding insolvent national 
banks. 

The circuit court not only refused 
permit the rule bankruptcy govern, 
but after full consideration, reached the 
conclusion that there was logical 
basis for any distinction between the 
effect collections made after insol- 
vency and before filing proof claim, 
and those made after filing proof 
claim, upon the amount the claim 
secured creditor allowed basis 
for the distribution dividends him. 
they must both reduce the claim 
before dividend, they must given 
effect. The latter proposition the 
one upheld the decision. 

Strange may seem, during the 
many years the national bank act has 
been force,these questions have never 
been settled adecision the 
preme court. The decision now made, 
therefore, importance all collat- 
eral-holding creditors national banks, 
and especially pertinent the present 
time, when from the unusual number 
panic suspensions, the likelihood the 
point decided will have frequent appli- 
cation. 


i \ 
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PERFECT BANKING SYSTEM. 


Abstract of the salient points of an argument by Congressman J. H. Walker, before the House Committee on 
Banking and Currency, \vecember 19, 1893, in favor of his bill, H.R. No. 171, for the establishment of a better 


banking system in this country. 


system that will not run 
most adverse circumstances banking 
system not worth talking about. bank- 
ing system that does not provide for 
specie payments and for the suspension 
specie payments, banking system 
that will not run smoothly during the 
most gigantic foreign war intense 
civil commotion and civil strife, not 
worthy our attention. Our present 
system not only will break down the 
conditions named, but has not run 
and safely normal con- 
ditions. never has maintained specie 
payments, and itself, its own 
working, for day, since was inau- 
gurated. While seeming so, its 
safety has really been secured the 
voluntary action our banks outside 
the law, and great peril and un- 
reasonable expense and risk the peo- 
ple, caused wholly the position 
which the government placed with 
reference our currency. This was 
abundantly proved the financial crisis 
just ended, has been every pre- 
ceding monetary disturbance. Our 
abounding national strength and vigor 
has made blind defects which 
would have given pause less verile 
people, 

can not fully describe the perils 
the situation the time allotted me; 
neither can fully present the advantages 
banking system such developed 
the bill 171, which had the 
honor drafting and advocacy 
which now address you. That bill 


drawn accomplish the following 
things: 


completely relieve the United States govern- 
ment from any responsibility for the “current redemp- 
tion” of any circulating government or bank currency 
notes whatever, and thereby relieve it of all expense 
and risk maintaining any coin redemption fund 
coin measure value, the risk and expense both 
be devolved upon banks by the operation of the bill. 

2. The billis so drawn as to cause each and every 
bank to assume proportionately the current redemp- 
tion new greenback and practical destruction 
the “fiat money” legal tender note in its present form, 
the banks to accepta new good money greenback in 
place of the present one, and be responsible only for 
its “current redemption,” the United States 
ment to be responsible for its final redemption. 

provides that the United States government 
shall, in the interest of the safety of banks, in order to 
protect the people from loss, e<ercise, as now, and ex- 
tend its thorough supervision over all banks and 
make public their condition, etc. 

assume proportionately the “current 
and practical destruction all treasury notes. 

5. It is so drawn as to cause each and every bank to 
assume the “current redemption” 
and practical destruction the excess silver certi- 
ficates and causes silver dollars equal amount 
be covered into the treasury as bullion, but leaves in 
circulation, as now, every coined silver dollar we now 
have or that the people can be induced to use. 

provides for the absolute safety every circu- 
lating note. 

7. Circulating notes to be free of cost, except for 
printing, etc. 

elastic to expand to meet the extremest demands of 
the people and contract automatically, so as never to 
exceed in volume the amount needed. 

9. Circulating currency notes to be so issued as not 
to increase the interest paid on loans of capital, as is 
the case under existing law. 

1o. They shall be uniform. 

11. They shall be so issued and reissued as to be 
forced back to the bank issuing them and where most 

needed. 

The United States government shall act simply 
custodian coin and issue certificates deposit 
thereon, as now. 

13. The bill provides that the United States govern- 
ment on special occasions may provide temporary 
safeguards to certain depositors to dispel fear, 1n or- 
der to prevent the paralysis of business by the with- 
drawal of individual deposits from clearly solvent 
banks because of unreasonable fear. 

14. Allexisting banks may reorganize immediately, 
or at the expirations of their charters, under this act. 


The attempt our government 
issue paper money now cost- 
ing our people trom $32,000,000 $40, 
000,000 annually, while under the bill, 
171, the banks could issue the 
any paper money any country the 
world, and without its costing 
them the people one farthing, except 
for printing. 

absolutely true that govern- 
ment can issue 
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principle and practice government 
touches finance antagonistic the 
money function. Under the bill report- 
ed, the banks this country can pro- 
tect the coin reserve the country from 
being shipped abroad from being 
drawn out for speculative purposes pre- 
cisely France, Germany and England 
protect their coin from beingtaken from 
them. impossible now for either 
the government the banks protect 
from shipment, whatever the condi- 
tions trade normal exchange, be- 
cause the government paper money. 
ernment consumer wealth op- 
posed conserver wealth. 

Under the present law the banks hold 
their reserve absolutely idle drawing 
scarcely more than nominal interest. 
Under the equally sound systems 
France, Germany and every other first- 
class nation, the ‘‘bank are 
earning much any other part 
the assets bank. represented 
circulating notes equal amount. 
not forget that the plain people ulti- 
mately bear all losses and wastes. 

Every advocate fiat money well 
sound paper money ought sup- 
port bill 171, for surely will 
not object having provision made 
law for making every dollar his money 
money” providing for its 
stands to-day: 


We now have, greenbacks 
Gold treasury, cover them 


Under 171 there would now 
$565,000,000, with not dollar gold 
needed the treasury, the banks 
would required ‘‘currently re- 
deem” them. This, per cent.,equals 
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$28,250,000, showing gain the peo- 
ple $15,900,000, upon the greenback- 
ers’ own platform. This result reach- 
putting the duty the 
redemption” the legal tender notes 
upon banks order make them 
money,” but first exchanging 
them for new ones, able 
identify these which each bank must 
currently Their final redemp- 
tion left upon the United States treas- 
ury whenever the bank goes out busi- 
ness, now, the banks finding their 
compensation being allowed issue 
circulating currency notes amount 
equal the sum their reserve held 
them. 

Under the present law 
gold coin now heldin the treasury 
for their redemption, costing the people 
least $4,000,000 annually loss 
cost the people millions, some 
monetary crisis, maintaining them 
specie basis. Under this bill $90 
the old legal tender notes are re- 
deemed and cancelled for each $200 
currency issued; and $100 this cur- 
rency issued under section 4—issued 
without cost the people—which the 
banks must currently redeem, put 
the place every the greenbacks 
redeemed and cancelled. Thus 
money” will put circulation 
place every fiat money with- 
drawn. Two dollars money that 
will not cost the people one farthing 
use will put place every dollar 
the existence now increasing 
the cost every ‘‘loan and 
made the people, from per centum 
per centum per annum. 

said the secretary the treasury 
ought sell bonds get more gold into 
the treasury make government notes 
more secure, and has been sharply 


100,000,000 
Uncovered, per cent. equals 
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criticized for not doing so. Will some 
possible so, while the legal tender 
notes, the treasury notes are cir- 
culation? confess not know 
enough finance see how pos- 
sible this bill (H. 171) 
enacted-into law and the government 
notes are absorbed into better and 
cheaper paper money, the banks will 
without compensation what now 
costing the people millions dollars for 
the government pretend do, what 
does notand cannot itself, viz 
currently redeem cur- 
While the legal tender 
notes treasury notes are circulation 
the government can not accumulate 
redemption fund gold selling 
bonds, and when such notes are absorbed 
into the better currency provided for 
this bill, the banks will this work, 
and the government will not need dol- 
lar gold. When Secretary Sherman 
accumulated stock gold the 
United States treasury resume specie 
payments, was impossible get 
gold out the that time 
neither individuals, banks nor the gov- 
ernment was paying out specie. 

While there are any legal tender notes 
treasury notes circulation there 
human device that can keep doliar 
gold the United States treasury 
that now there; nor selling bonds 
any other device can additional 
dollar put there, provided any person 
any country desires have it. Each 
ten millions hundred millions dol- 
lars bought any day, any number 
consecutive days, would the fol- 
lowing day taken out the treasury 
with treasury notes legal tender notes 
pay for these bonds. conceiv- 
able that gold buy bonds will sent 
this country from any other country 


rency notes. 


when can had this country for 
the asking? Selling bonds the treas- 
urer the United States for gold, 
increase his stock gold, while the 
buyers his bonds have legal right 
get the gold out his own coffers pay 
for every bond sells for gold, (and 
there $500,000, 000 
any dollar which will take the gold 
now has, any dollar buys with 
bonds), seems about rational 
attempt fill sieve with water 
catching the water bucket under 
the sieve and returning the 
with. Results are what they demand. 
Better money, more abundant, cheaper. 
They will smite most grievously 
follow their wishes methods and 
then they not get it. They will re- 
ward most generously thwart 
their wishes means and attain the 
result they seek. Results are what they 
demand. 
Enact this bill into law, and before 
the end Mr, Cleveland’s administra. 
tion every legal tender note the war 
will absorbed into the notes issued 
under section the bill, without 


cent cost the people, and the $100,- 
gold kept for their redemption 
meet the current expenses the gov- 
ernment. The treasury notes issned 
under the silver law July 14, 
will also absorbed into the same notes, 
and the $150,000,000 silver bullion 
will silver” the treasury. 
These the condition the 
finances the country are sufficiently 
Startling attract attention every 
member this committee and con- 
gress. they are not true, the 
duty this committee refute them, 
and have earned your fiercest con- 
demnation. they are true, your 
duty promptly report the Walker 
banking bill with favorable recommen- 
dation, devise better one. 
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THE PANIC 1893. 


How the Financial Institutions Weathered the Storm. 


NO. 


series contributed articles, connected editorial statement, comment and suggestion, de- 
signed constitute brief serial history the panic 1893 and the conduct the banks 
during the season pressure, and embrace investigation the conditions preceding, 
and the causes of, the panic; events and occurrences during its and 


suggestions for the future. 


THE LAWS FINANCE CANNOT 
TRIFLED WITH. 


comprehensive view the causes panics gener- 
and the late panic particular, and the 
iesson taught, by Spencer Trask, of Spencer Trask 
& Co., private bankers, New York. 


Financial panics occur regular intervals— 
About every ten years—Special causes 
operate produce them—Excessive specu- 
lation, and undue expansion 
are usual antecedent conditions—Late panic 
peculiar not being preceded such con- 
ditions—Causes of, and events leading 
to, panic stated length—Lesson taught 
that laws finance cannot trifled with, 
with long period prosperity 
now awaits the country. 


Experience seems prove that finan- 
cial panics occur regular intervals, 
and though special causes may hasten 
retard, would appear the 
business atmosphere required occa- 
sional thunder storm clear it. Gen- 
erally after the shock severe panic 
requires year for business 
thoroughly revive; then 
few more years steady, profitable ac- 
tivity, gradually developing into wider 
spreading speculation, culminating 
length such inflated condition that 
the collapse comes suddenly and com- 
pletely. 

Ten years would seem the period 
measuring the rise, flood, and ebb 
the business tide. The panics 1837, 
1847 1857 indicated such recur- 


ring period, The war the rebellion, 
causing complete upheaval all com- 
mercial conditions 1861 and 1862, 
created for panicky con dition, 
but the immense amounts expended 
the government, and the great activities 
consequent upon the war overcame these 
conditions, that the next great panic 
did not occur until that 
1884, and now this late panic 
1893. 

However true may seem that busi- 
ness community cannot much longer 
than decade without experiencing the 
shock crisis, special conditions dif- 
ferentiate one panic from another and 
special causes operate produce them, 
that would appear the experi- 
ence the past, while teaching 
avoid certain conditions which have 
brought about former disasters, could 
little than enable general- 
ize, but could not teach provide 
against the particular conditions which 
might produce the next convulsion. 

Excessive speculation, 
and undue credits are gen 
erally sure indications coming 
financial storm, the gathering clouds 
and distant rumblings are the physical 
one. 

The late panic had the peculiarity 
having upon with usual 


antecedent conditions. was 
rule doing all its business con- 
servative basis; credits were not unduly 
expanded; for years speculation pro- 
duce and stocks hau rather been waning 
than increasing, while legitimate busi- 
ness seemed unusually promising and 
prosperous, compared with existing 
conditions abroad, and the fears there 
expressed regarding the future. The 
United States was looked upon the 
one bright spot upon the financial hori- 
zon, and all conditions seemed justify 
this confidence the future, but one, 
and that one was defect the 
very corner stone the foundation 
upon which all the financial structure 
the country rested. Conservative ob- 
servers had noticed and called attention 
the threatened dangers from the 
operations the law compelling the 
purchase silver the government; 
but even fully realizing these 
dangers, felt that the country was 
tich and prosperous that could stand 
the strain for time, having confidence 
that the sound common sense the 
people—which all great emergencies 
can invariably relied upon act 
wisely—would see the folly such 
law, and the end force repeal; and 
they were right the main, and if, asa 
nation, were independent the rest 
the world, would time undoubt- 
edly have worked out our own salvation 
without having undergo the shock 
but are not thus independ- 
ent, however strongly many may as- 

rich our country, Europe has 
still larger sums availabie for invest- 
ment, and have look Europe 
for much the capital with which our 
various industries are carried on, and 
Europe would see only the which 
steady accumulation worthless 
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mass silver must produce, without 
realizing the strength which enabled 
bear the strain. Financiers abroad 
could only see one outcome such ac- 
tion our part, namely, ultimate 
falling silver basis, for although 
they knew the position which the Presi- 
dent had taken, and felt assured that 
the intelligence the country was 
favor repeal, yet the wild utterances 
demagogues from the silver states, 
and elsewhere, carried almost equally 
strong conviction that repeal could 
secured, And once they began 
withdrawing from gold, and re- 
turning securities which were held 
abroad investments. 

This even could have been borne, 
pending ultimate repeal which the busi- 
ness community here felt 
sured, had not senseless fear taken 
possession the people, causing with- 
drawals deposits from the savings 
banks, the calling loans offset 
such withdrawals; locking cur- 
rency, and hesitating policy the 
part the government, aggravated the 
excitement, and soon unreasonable 
panic was precipitated producing wide- 
spread disaster and loss. The 
teristic fact about this panic was that 
banks and financial institutions through- 
out the country rather than the com- 
mercial community, were the principal 
sufferers, and further, that large ma- 
jority the institutions which were 
compelled suspend were perfectly 
solvent, their assets largely exceeding 
their liabilities. these were en- 
abled resume within comparatively 
short time. 

Even before the special session 
congress, which had been called repeal 
the Sherman law, convened, confidence 
began revive, and, the Senate had 
followed the House and 
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taken immediate action, its growth 
would have been more rapid, and the 
disasters resulting from the panic more 
quickly overcome, but the long delay 
the part the Senate counteracted 
some degree the good results which 
otherwise would have resulted. 

Disastrous has been the result 
all our silver legislation the experience 
thus bought will cheap nation 
learn that the laws finance can 
more trifled with with impunity than 
can the laws governing our physical 
well-being. From time time untried 
financial theories are sure ad- 
vanced, and advocated, but little else 
than temporary disturbances can 
created the financial fabric built 
the solid foundation stable and 
honest currency. 

The Silver Heresy, like that the 
Greenback Heresy, has been finally dis- 
posed of, even though may for while 
struggle With existing 
conditions abroad, and with the assur- 
ance that our own financial affairs are 
now more solid basis, have every 
hope long period prosperity. 


STOPPING PANICS UNPLEASANT 
AND UNPROFITABLE. 


Views the situation embodied address 
Col. John McAnerney, president the 
Seventh National Bank, New York, second- 
ing the resolutions Hon. Hepburn, 
adopted meeting the New York Clear- 
ing-House Association for the purpose ap- 
proving the action the loan committee, 
during the period depression, and dis- 
charging them. 


Mr. Presipent.—I rise second the 
resolutions presented, and doing, 
permit say that there perhaps 
man connected with our banking 
system better qualified from experience 
express sincere appreciation the 


recent action the associated banks 
and its loan committee, than Mr. Hep- 
burn. 

national bank examiner for the 
city New York, and more recently, 
comptroller the currency, pos- 
sesses knowledge facts and detail 
which gives force and value the reso- 
lutions has presented. While the 
great commercial exchanges, the Press, 
and all whose opinions are value, 
have approved and commended the 
action the associated banks, financial 
cranks and irresponsible political dema- 
gogues have used every influence 
their power destroy confidence, and 
prejudice people the West and South 
against the financial system and institu- 
tions the central and eastern cities. 

Sir, men may differ financial 
methods, they may honestly entertain 
and express their convictions regarding 
gold, silver bimetalic standards, but 
when political demagogues, who un- 
worthily fill high places the councils 
the nation, seek maintain their 
local political ascendency 
ing men and institutions that are strug- 
gling prevent commercial distress 
and financial ruin, they deserve the re- 
buke they have just received from their 
colleagues and the American people. 

Mr. President.—Most the gentle- 
men assembled here to-day are veterans, 
who have passed through several periods 
financial distress. While have the 
honor representing one the oldest 
ally raw-recruit the panic business 
—this first offense, and par- 
doned this time, willendeavor prove 
alibi when next indicted. ex- 
perience during the past four months 
has led the conclusion that stop- 
ping panics rather unpleasant and 
unprofitable 


Sir—the year 1893 will ever 
memorable the history our country. 
common consent has been desig- 
nated year carnival and festiv- 
ity honor the great Columbus, and 
the discovery America; yet gloom 
and depression prevailed, The finan- 
cial whirlwind which 
period inflation and overtrading, had 
swept over other countries, and was 
upon us. Everyone theorized the 
causes the depression—the char- 
acter, weight and fineness the cur- 
rency used Adam and Eve, Siam, 
Japan, and other countries, was glibly 
discussed politicians and financial 
Nevertheless the depression 
increased; securities returned 
from abroad; our actual money dis- 
appeared through foreign shipments, 
and the hoarding 
people. The new administration was 
powerless, and this helpless and 
drifting condition, the people waited 
the action the New York Clearing- 
House Association, which, representing 
capital and surplus more than one 
hundred and forty millions, deposits 
over four hundred millions, and daily 
exchanges more than one hundred 
and twenty millions, must needs the 
rallying point the restoration con- 
fidence. Public hope and 
was not long deferred disappointed. 
the 15th June, our clearing house 
committee assembled this association, 
and solemnly warned the gravity 
the situation, and the necessity for 
immediate preparation. Their sugges- 
tions were promptly and unanimously 
adopted, and the financial safety the 
country was practically committed 
the charge the six gentlemen men 
tioned these resolutions. Most, 
not all the members this Loan Com- 
mittee had served capacity 


cranks. 


during former periods financial dis- 
tress—they were fully aware the iabor 
and responsibility, yet, burthened 
they already were, with the care the 
large financial institutions over which 
they preside, they accepted the grave 
responsibilities the loan committee 
without murmur dissent. How well 
they performed their duty has already 
been expressed the Press, the Com- 
mercial Exchanges, and grateful mer- 
cantile community. 

now remains for the association 


thank and discharge this hon- 


orable committee. own behalf 
beg thank these gentlemen for the 
patience, courtesy, and confidence they 
have shown during their administration. 
through the cold formality incident 
similar occasions, and express our 
thanks, and appreciation their zeal, 
fidelity, and admirable discretion 
some more substantial manner. 

Mr. President—I beg the indulgence 
the association for these extended re- 
marks, and again heartily second the 
resolutions Mr. Hepburn. 


PANIC DUE MANY CAUSES. 


business has suffered, but many more 
scared than hurt—Uncertaiaty tariff 
continues the distrust. 


The causes the panic were many. 
For one reason, the business world, in- 
cluding commerce, manufacture and 
speculation, was very much extended 
not prepared for changes. 

For another, the low reserves the 
treasury and the hoarding the 
banks, excited fears the minds all 
that the treasury would not main- 
tain silver equal gold, which caused 
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gold drawn from the sub-treasury 
for shipments 

For third reason, the menace 
continuous purchase silver bullion 
and its storage against legal tencer notes 
scared everybody. 

far the condition the na- 
tional banks and 
banks New York City concerned 
the condition was very scund and 
servative 

course many borrowers who 
were solvent had trouble making 
prompt payment, made necessary 
wise discrimination renewals and 

Payments slow after the 
panic spread, and but for the large- 
minded liberality the York 
clearing-house banks standing under 
the business interests the whole coun- 
try, there would have been collapse 
such actually did occur Australia. 

The general business the coun- 
try has suffered course, but doubtless 
many men all departments are more 
scared than hurt, and under favorable 
conditions they will soon make their 
losses and recover their spirits. 

course the great factor caus- 


were 


New 


ing the panic and continuing the dis- 


trust, uncertainty as, the tariff 
changes. When those changes are once 
fixed upon, people will work and 
soon possible they will adapt them- 
selves the changed conditions. 


FINANCIAL PANIC EACH DECADE. 


Late panic most severe—Entering wedge the 
Sherman silver law fright—The withdrawal 
and selling money ata 
premium—Composition Mr. 
extra-session message changed meet new 


usually come this country once 
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each decade, least such has been the 
experience the past. course there 
are business disturbances meanwhile, 
but they cannot termed raging panics. 
for that reason that the Baring 
panic 1890 should have shielded this 
country from the one which has re- 
cently passed through, only three 
years intervened. The fact that the 
1893 panic was unusually widespread 
its dimensions, not leaving its wild 
course single spot anywhere the 
nation that did not cover with devast- 
ation and ruin, puts record one 
the most severe panics that has ever 
been experienced not only this coun- 
try but inany other. Notwithstanding, 
however, its severity, grati- 
fying record that there was scarcely 
first-class financial mercantile firm 
that succumbed. Failures, 
were numerous all the cities, towns 
and villages, but they were found invari- 
ably quite moderate concerns. The 
bank failures throughout the country 
were also very numerous, but the 
greater part them soon afterwards 
sumed, clearly shows that was not 
for want assets but the impossibility 
obtain money meet pressing ma- 
turing obligations, thus showing that 
the business the nation was really 
very sound, conservative basis, and 
that the panic justifiable; 
other words, was nothing but 
sensical scare not unlike the memorable 
Bul: Run panic during the war period, 
for man the field off has ever 
been able give satisfactory explan- 
ation. true the commencement 
the recent panic, the entering wedge 
the fright probably was started 
the Sherman silver law, and the doubt 
what the policy the new admin- 
istration was redeeming notes 
under that law, whether silver 


| 


coin gold coin, and foreign bankers, 
and merchants with foreign connections, 
rather than run the risk the country 
drifting silver basis, they feared, 
forwarded their balances and the funds 
belonging their correspondents which 
they had deposit London, Paris, 
Berlin and other European money cen- 
ters, which made serious draft the 
$100,000,000 gold reserve the treas- 
ury, the depletion which impaired 
confidence all business circles 
the ability the government con- 
tinue maintain the parity between the 
goid and silver money the country. 
The flow gold out the country 
such prodigious amounts had its effect 
upon the bank depositors who were 
made believe the newspapers that 
President Cleveland had stated that the 
country needed object lesson and 
that hard times would come. Having 
elected the president overwhelm- 
ing vote, yote large al- 
most amount political revolution, 
they implicitly believed his state- 
ments, consequently, was gen- 
erally imputed him predicting that 
the country was going pass through 
hard times, they concluded that the 
banks were not safe places for the de- 
posit their funds, and transferred 
them safe depasit boxes and other 
hiding-places, which withdrawal, the 
aggregate, estimated have amount- 
the country were the banks exempt 
from their proportion the drain. 
While the panic started gold and 
silver scare, finally brought 
scarcity funds every description, 
which resulted general money panic; 
the discrimination the kind money 
then ceased. The development this 
peculiar phase the situation overshad- 
owed the previous distrust. was not 
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1893. 


the quality money that was 
mand, but the quantity any form that 
was recognized such, there being 
preference between gold, silver paper 
money. Even the despised cart-whee 
silver dollars commanded per cent. 
premium, the highest rate paid for any 
class currency, and millions upon 
millions the aggregate changed hands 
those terms. The only business that 
was really active during this period was 
the offices brokers who bought and 
sold money, their price varying from one 
day the other, all the way from per 
cent percent. premium, This re- 
markable craze lasted for several weeks, 
during which time this country drew 
from abroad through the medium 
banks, bankers, and other 
agencies, who all stepped into the breach 
and bought gold Europe wherever 
was obtainable. Millions the pre- 
cious metal, soon thereafter streamed 
into the country, its vastness being quite 
equal its previous export only few 
weeks before. The following figures 
will show the amount gold sent away 
during the fore part the scare and 
the amount brought back the pre- 
miums paid for almost immediately 
afterward. 


Exports since Jan. 1893, 


Imports for same 


but the greater part this flow, and 
fro, took place within sixty days. The 
flow hither European gold, together 
with the heroic action the Clearing 
House Bank Association New York 
city, issuing clearing-house certifi- 
cates the extent 
which they deserve the highest credit 
well the plaudits the American 
people—finally broke the backbone 
the panic and was instrumental bring- 
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ing back and restoring reason the 
panic-stricken people the country. 
said President Cleveland that when 
commenced write his message 
the extraordinary session congress 
which called convene August 7th, 
treated length the money situation 
connection with the Sherman silver 
law and went show that the pur 
chase silver and the issue treasury 
notes therefor with gold redemption 
clause was instrumental driving out 
the country our gold, owing the 
fear the government not being able 
maintain gold payments them. 
Having put this clause after much 
thought into satisfactory shape, the 
situation then changed, that instead 
gold going away was coming back 
large amounts destroy the 
force the arguments adduced con- 
nection with the situation. After having 
modified his treatment the question 
substituting fresh matter place 
what had been previously written, even 
that was again upset the money fam- 
ine which broke out bringing all classes 
currency, gold, silver and paper 
demand per cent. premium, silver 
dollars being most all sought after. 
was again perplexed and compelled 
revolutionize not only phraseol- 
ogy but the arguments his message, 
meet the altered conditions and 
admit giving correct version 


the actual state business affairs pre- 
vailing. claimed that Mr. Cleve- 
land speaking the subject admit- 
ted that had never been placed 
fore such quandary, where had 
been compelled make many 
changes state paper caused such 
extraordinary 
events such rapid succession con- 
nection with affairs throughoutthe coun- 
was just this perplexed, fact 
almost dazed, position that every one 
else was who had with business 
matters, thus making the most 
markable, most far reaching, the most 
prolonged and the most changeable 
panic its character, well the 
most disastrous the depreciation 
securities and productson record. Our 
late war for the salvation our nation 
and the perpetuation our government, 
which lasted for five long years, with 
million and more men kept the battle 
field mostly all the time, who had 
fed and clothed, did not cost any more 
than did the aggregate amount losses 
the people the country occasioned 


the recent panic, and still the 


try not ruined, thus showing the vast 
amount wealth, enterprise and 
business ability which this country 
proudly possessed. 

Henry 


New York, Jan. 8th, 1893. 
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CURRENT LEGAL DECISIONS. 


department embraces all the newly decided cases importance bankers, bank counsel and bank di- 

rectors. The experiences are likewise worthy attention and study the 
the depositor, and the bank student seeking advancement. Furtherinformation regarding any case published 
herein, will be furnished on application. 


FOREIGN CORPORATION PAYEE AND INDORSER 
NEGOTIABLE PAPER. 


DEFENSE MAKER THAT PAYEE CORPORATION DID NOT COMPLY WITH STATUTORY 
QUIREMENTS AND COULD NOT ENFORCE PAYMENT, HELD UNTENABLE AGAINST 
INNOCENT PURCHASER AND INDORSEE FOR VALUE, 


Press Co., Limited, City Bank Hartford, Circuit Court Appeals, 
Third Circuit. 1893. 


federal decision value banks, who commercial paper originat- 
ing other states, whose remedial laws they are unadvised. shows that notwithstanding 
foreign corporation given state fails comply with the statute imposing conditions the 
conduct its business, and cannot enforce commercial paper made the course its busi- 
ness, this will not prevent innocent indorsee such corporation from enforcing payment, 


either from maker indorser. 


defense against negotiable paper the 
hands innocent purchaser that the payee was 
foreign corporation, which had failed comply with 
the statutory conditions for doing business the 
that the paper grew ovt business tran- 
sacted there it. Fed. Rep. 260, affirmed. 

Under the system pleading established the 
Pennsylvania statute 1887, averment 
that he obtained negotiable paper sued on, before ma- 
turity, for value, is sufficient, when not denied, to es- 
tablish bona fides; and. on a rule for judgment for 
want of a sufficient affidavit of defense, he is not re- 
quired to further show that he was unaware of the 
particular illegality set up. 

3. The fact of obtaining negotiable paper before ma- 
turity, for value, raises a presumption that the holder 
is ignorant of any illegality affecting it, and relieves 
him of the necessity of averring such ignorance. 


error the circuit court the 
United States for the eastern district 
Pennsylvania. 

Atlaw. Action the City Bank 
Hartford against the Press Company, 
Limited, upon three promissory notes. 
Judgment was entered below 
plaintiff, for want sufficient affidavit 


defense. Fed. Rep. 260. Defend- 
ant brings Affirmed. 

Before Circuit Judge, and 
District Judge. 

District Judge. The action 
promissory notes drawn the 
plaintiff (defendant below) the Thorne 
Type Setting Company, order, and 
indorsed tothe defendant (plaintiff bank, 
below). The claim filed avers that the 
indorsements were matur- 
ity and for value. The affidavit de- 
fense denies proper execution the 
notes; and says the payee foreign 
corporation, without authority tran- 
sact business this state, because 
failure comply with the statute 
1874; that the notes grew out busi- 
ness transacted here, and are therefore 
invalid. The affidavit was held 
and judgment was entered 
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accordingly. The defendant (below) 
appealed, and assigns the entry judg- 
ment error. 

The objection the execution the 
notes abandoned. The points urged 
are, first, that the notes are invalid; and 
second, that the pleadings not war- 
rant the judgment. 

Neither objection can sustained. 
Granting that the notes could not 
enforced the payee, they can 
innocent indorsee. This seems 
settled. Daniel, Neg. Inst. 197; Shars. 
Bills, etc., 110; Wyatt Bulmer, 
Esp. 538; Cheney, Gray, 
220; Carpenter Longan, Wall. 271. 
Why should not the 
which govern the transfer negotiable 
paper, apply? should the plaintiff, 


who has expressly promised pay the 
indorsee, escape the defense set up? 
the notes were wrongfully given, 


violation the statute, the wrong was 
his. Why therefore should allowed 
cast the consequences upon another? 
the right transact business 
this state was questionable should 
have investigated it. could readily 
have discovered the lack authority 
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before drawing the notes after. The 
indorsee knew nothing such question. 
did not know even that the notes 
grew out transaction here. 
urged that public policy forbids recov- 
ery; that hold otherwise will nullify 
the statute. not think the 
legislature intended the consequences 
claimed, would expect say 
has not; and think justly, for 
otherwise the drawer ofsuch paper might 
cast the consequences his misconduct 
carelessness others, who rely 
his promises without means protecting 
themselves. The public interests 


that persons dealing with foreign 


corporations shall inform themselves 
the authority transact business here, 
advance, instead aiding violations 
the statute, and then repudiating 
their promises the injury innocent 
persons. Public policy requires that the 
circulation ‘of negotiable paper shall 
free from unnecessary trammels. 

think the objection based the 
pleadings equally untenable. 


(Discussion points and stated sylla- 
bus, omitted 


SURRENDER ITEM 


LEGAL DECISIONS. 


PAYMENT 


CHECK. 


BANK’S MESSENGER UPON RECEIPT WORTHLESS CHECK 


BANK, HELD NOT BINDING PAYMENT IT. 


Brass Manufacturing Co. Maverick, Court Civil Appeals Texas, 


October 18, 1893. 


1. In an action to recover money collected by a 
banker, it appeared that plaintiff drew on one K, to de- 
fendant’s order, and sent the draft to defendant for 
collection. Defendant's collector went to K, to collect 
the draft, and, receiving from check defendant 
for the amount of the draft, stamped the same “paid,” 
ant’s hands belonging to K, and the check was not 
paid, but refused surrender plaintiff's draft. De- 
fendant’s collector was not authorized by defendant 
receive payment drafts anything but money, 
though it was shown that he had before received from 
defendant his checks for drafts. //e/d, that the re- 


ceipt defendant’s collector the check did 


have the effect payment the amount the 
draft defendant. 

Even defendant had himself presented 
draft for payment, and had taken therefor a check on 
third person, the receipt such check would not 
have had the effect of a payment to defendant, unless 
he received the check asa payment. 


Appeal from district court, Bexar 
County; George Noonan, Judge. 

Action the Western Brass Manu- 
facturing Company against Sam Ma- 
verick recover money alleged 
Judg- 
ment was rendered for defendant, and 
plaintiff 

George Atgelt for appellant. Perry 
Lewis, for appellee. 

Appellant sued for $522.66 
which alleges was collected 
pellee, banker, due course 
business, from one David Kirkwood, 
check drawn appellant Kirk- 
wood, and placed the hands the 
Maverick Bank for collection. Defend- 
ant answered general denial. There 
was controversy about 


the regular course 


which showed that the appellant sent 
the check drawn itself Kirkwood 
favor the Maverick Bank the 


said bank for collection; that agent 


employe the bank took the draft 
Kirkwood, and the latter gave the em- 
ploye draft the Maverick Bank for 
the amount; the employe stamping 
and turning over When 
the arrived the bank, Kirk- 
wood not having any funds the bank, 
payment was made, and the employe 
Was instructed Sam Maverick re- 
turn place business, 
and get the draft. When Kirkwood 
was seen, refused surrender the 
draft. Appellee informed 
appellant the facts, above set out. 
The employe was the regular collector 
the Maverick There was 
agreement between the collector and 
Kirkwood that the draft given him 
was taken payment 
draft, except might implied from 
the circumstances. Appellee did not 
honor the draft Kirkwood, and did 
not pay the draft appellant. 
lector swore that had authority 
accept anything but money pay- 
ment dratts like paper, but that 
had often before taken checks for 
drafts, other paper, and had received 
checks from Kirkwood before. 

conclude that agent collect- 
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ing, must act within the scope his 
powers, order bind the principal, 
and that, sent out make col- 
lections, would, the absence in- 
structions, have authority receive 
anything but money. Watts, 
Tex. 764. Whatever received 
creditor satisfaction his debt will 
effective payment between the 
creditor and his debtor. But trustee 
agent, with power simply collect, 
cannot, general, receive payment 
anything but money. Nor will pay- 
ment him anything else binding 
upon his principal, operate dis- 
charge the debt, unless made received 
authority his principal, express 
implied. Thus agent cannot bind 
his principal taking bill exchange 
payment, unless authorized do, 
unless was customary settle 
Story, Ag. 181, 413, 430. 
While was shown that the collector 
had often taken drafts for debts, yet 
was not often enough toestablish cus- 
tom, and was done direct violation 
orders. 
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Even Maverick had presented the 
check and had taken draft 
third party, would not have been 
payment, unless had received the 
draft asa payment., 
Tex. 164; Bidwell, Tex. 
43; Pars. Cont. 624; Chit. Cont. 
1135. the draft was not accepted 
payment the debt due Kirkwood 
appellant, not the same po- 
sition that would have been had the 
check not have been taken? had the 
same recourse against Kirkwood after 
the presentation the draft before, 
and are unable see upon what 
ground, legal moral, expects 
hold Maverick responsible. there had 
been acceptance the draft Kirk- 
wood payment the debt, appellant 
would then have been deprived his 
right action against Kirkwood, and 
could hold appellee liable for the result- 
ing damages. But, under the facts 
this case, appellant had lost right 
the acts appellee, and can see 
error the judgment the lower court. 
The judgment affirmed. 


LIABILITY INDORSER PROMISSORY NOTE AFFECTED 
MORTGAGE OPTION CLAUSE HASTENING MATURITY. 


THE QUESTION DISCUSSED THE COURT APPEALS COLORADO. 


Heisler Lyon, Court Appeals Colorado, November 13, 1893. 


A note signed by three as makers was secured by a 
trust deed only two them, conditioned that 
default the interest the whole principal should 
once matyre, notwithstanding anything in the notes. 
The payee being beneficiary the deed, indorsed 
over the note and assigned the deed. Default in inter- 
est was made, and the deed foreclosed before the ma- 
turity expressed the note. that, since 
maker was party the deed, and not yet de- 
fault the note, the indorser’s estate could not 
sued the note for the deficiency. 


Appeal from district court, Larimer 
county. 

Action Sanford Lyon against 
John Heisler, administrator the 
promissory note. Judgment for plain- 
tiff. Defendant appeals. Reversed. 

The other facts fully appear the 
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following statement J.: 
This action was brought Lyon 
against Heisler, the appellant, admin- 
istrator the estate Avery. 
The plaiatiff declared the following 
promissory note: ‘‘First National Bank, 
Fort Collins, Colo. $1,800. Fort Col- 
lins, Colo., Jan. 15, 1890. Five years 
after date promise pay the order 
William Avery eighteen hundred 
($1,800) dollars, the First National 
Bank Fort Collins, Colo., with inter- 
est percent. per annum from date 
until due. Unpaid principal and de- 
faulting interest bear interest 
per cent. from maturity until 
paid; fees for collection included with 
principal. Value received. [Signed] 
Frank French. Mary French. 
coupons were attached, each for $63, 
due every six months, and 
the same tenor and amount the prin- 
cipal note. order establish the 
maturity the paper, the plaintiff set 
that the date the execution 
the note Frank and Mary French 
executed and delivered Avery, 
trustee, for the use the payee, 
Avery, trust deed upon certain 
property described. There was also set 
out one the conditions the trust 
deed, which was substantially that 
case default payment the prin- 
cipal and interest, any part it, the 
whole the principal secured 
the trust deed should might become 
once due, anything the notes 
contrary notwithstanding. The trust 
deed likewise authorized the sale the 
premises covered the deed for the 
payment the principal obligation. 
The plaintiff, Lyon, alleged that before 
the maturity the paper, the payee, 
Avery, for valuable consideration, in- 
dorsed the note and interest coupons 


him, and likewise assigned the deed 
trust. then averred default the 
payment the interest, and the fore- 
closure the deed trust under the 
power sale which contained, and 
partial satisfaction the debt. This 
suit was then brought recover the un- 
paid balance, said $1,692.50. The 
plaintiff alleged the insolvency the 
makers the note, and, stated, 
brought the suit against the indorser 
alone. The judgment was for the plain- 
tiff, and the administrator appeals. 
P.J.,(after stating the facts 
There was right action against the 
indorser this commercial paper the 
time the suit was brought, for his liabil- 
ity measured solely the note 
which his name was affixed. The 
original promise was pay the sum 
named five years from the date the 
instrument, with the agreed interest 
specified the coupons attached. When 
the payee, for consideration, indorsed 
the paper the holder, simply un- 
dertook, according the well-settled 
principles the law merchant, that the 
makers should discharge their promise 
according its terms.. Unless varied 
some collateral agreement, which 
the makers were party, and which be- 
came necessary intendment and con- 
struction part the promise sued on, 
that would bind the indorser, the 
right action must necessity 
measured the terms the promise. 
The appellee contends, and the court 
below found, that the trust deed which 
was executed concurrently with the note 
contained which was taken 
incorporated into and part the 
promise, and that thereby the holder 
the note had right declare the whole 
sum due, and bring his action, without 
waiting for the maturity the promise. 
must conceded that some basis for 
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the contention found the case 
Noell Gaines, Mo. 649, where that 
court held, somewhat similar case, 
that the trust deed and the note were 
construed together the basis 
concurrently executed agreements, and 
that cause action against the makers 
might held exist, contrary the 
exact terms the promise contained 
the note. The court was not unanimous 
the declaration the principle, and 
the main opinion seems concede that 
the application might varied 
knowledge the want information 
the part the holder that the deed 
There are well-considered cases, 
that state, think, well others, 
which not accept this the law, and 
which decide that stipulation concern- 
ing the maturity the paper which 
contained alone the trust deed must 
taken determinative only the 
rights the parties with reference 
the enforcementofthat security. 
Bishop, Ohio St. 113; 
Railroad Co., N.Y. Super. Ct. 175; 
Morgan Mo. 438; Mason 
Barnard, Mo. 384. 

are not compelled declare which 
the better principle between these 
conflicting authorities, although con- 
fess that are unable see what 
basis the liability the indorser 
promissory note can enlarged the 
terms contract which was not 
party. The facts disclosed this 
record remove any possibility apply 
the doctrine stated the Noell case. 
The note suit was made three par- 
ties. The trust deed was executed 
only two them. French did 
not sign the security, and hence 
bound clause that instrument, 
virtue which the holder 
the right declare the maturity the 
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entire promise case failure pay 
any the interest coupons attached 
it. are not considering the right 
the holder with reference the enforce- 
ment the coupon 
might possibly true that those 
would stand independent promises, 
with right action accruing the 
default might occur. The only matter 
decide that, since French, 
who was one the makers, did not sign 
the contemporaneous agreement, may 
not incorporated into his promise 
bind him, and compel him pay before 
the time agreed on. this 
true, would arise against 
the indorser which would enforceable 
against him until after default 
the maker for whose promise 
had become guarantor his in- 
Since the note had not ma- 
tured against either the maker the 
indorser the time suit was brought, 
judgment could recovered against 
them for the principal quite 
possible that some the coupon notes 
were due the time the suit was insti- 
tuted, and that the plaintiff, under his 
complaint, would have right re- 
cover what had matured and remain 
unpaid. cannot settle this ques- 
tion the present appeal, and the case 
therefore reversed, and remanded tor 
further proceedings 
with this judgment. 


inconsistent 


Responsibility Mercantiie Agency 
Subscriber for False Information 
given Subagent. 


Dun v. City National Bank of Birmingham, U. S. Cir- 
cuit Court of Appeals, Second Circuit, October 17, 
1893. 

The appellate circuit court, reversing 
the court below, declares the non-re- 
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Agency for false and fraudulent infor- 
mation communicated subscriber 
bank one its subagents, the 
standing merchant, holding: 

mercantile agency which con- 
tracts with its subscribers communi- 
cate, request, information the 
financial responsibility merchants and 
manufacturers throughout the United 
States and Canada,expressly stipulating 
that the information obtained 
mainly subagents its subscribers, 
whose names are not disclosed, 
and that the verity correct- 
ness the said information 
manner not liable for 
willful and fraudulent act subagent 
furnishing false Fed. 
Rep. 160, reversed. 

Under such circumstances, the rule 
that, where one two innocent per- 
sons must suffer the wrongful act 
person, the principal who has 
placed the agent the position trust 
should suffer, rather than the stranger, 
has application. 


Corporations and 
Makers Accommodation Paper. 


A federal court decision involving the powers and 
corporations. 


Cirevit Court, D. Kentucky, July 11, 1893. 


accommodation 
corporation, the absence 
express grant, has power guar- 
anty, for accommodation, the obliga- 
tions another corporation, 

Power execute and guaranty nego 
tiable corporation with power 
execute negotiable paper may bind 
itself indorser guarantor bonds 
received due course business, 


Power guaranty 


for the purpose increasing the value 
such bonds. Co. Howard, 
Wall. 414, followed. 

Construction charter.—The rule 
construed strictly against the grantee 
does not apply case where the cor- 
poration seeks repudiate contracts 
whereof has enjoyed the benefits, 
where such contracts are attacked 
creditors after the corporation becomes 


Union Pac. Co., Fed. Rep. 22. 


bona fide holders accom- 
modation paper.—A corporation empow 
ered issue bonds execute promis- 
sory notes liable upon its accommoda- 
tion paper the hands persons with- 
out notice that such paper was not exe- 
cuted for value. 

Guaranty bonds another corpora- 
land company empowered 
form permanent con- 
with any railway company, 
furtherance its general powers, 
‘may purchase all the stock railway 
company, and thereby control the same, 
such control furtherance the 
general powers the Jand company. 

Guaranty securities another cor- 
company thus empow- 
ered was authorized open and develop 
mining and timber lands, 
condemn right way for the export 
its products. that the land 
company had power guaranty the 
bonds and the interest the preferred 
stock the railway company, order 
complete the railway, and thereby 
secure market for the products the 
land company. 

Amendment charter—Retroactive 
this temporary consolida 
tion existed, the railway company issued 
and delivered the land company sec 
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ond mortgage bonds account its 
indebtedness the land company. The 
clause the charter the land com- 
pany permitting consolidation with 
railroad company was subsequently re- 
pealed. Thereafter, the land company 
guarantied bonds, and hypothecated 
sold them dona fide pledgees and pur- 
chasers. that the repeal did not 
prohibit the land company from contin- 
uing its union with the railway company, 
from binding itself the guar- 
anty. 

company, 
the lawful exercise its powers, 
guarantied indefinitely semi-annual 


dividend per cent. the pre- 
ferred stock railway company. 
Thereafter both companies became in- 
solvent. that the such 
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stock, the absence evidence show- 
ing the value such security 
greater less than par, were entitled 
prove claims against the guarantor 
the amount the par their stock. 

and holders insolvency 
proceedings under Gen. St. Ky. 44, 
art. creditors having liens collat- 
eral securities (in all cases not expressly 
excepted the statute) are entitled 
dividends their whole debts, and not 
merely the balances deducting 
the value their 

10. Federal courts Following state 
practice.—In the absence special pro- 
visions the insolvency laws state, 
federal court not bound follow 
the state courts the right cred- 
itor holding collateral security divi- 
dend the full amount his debt. 


Mortgages Insolvent Corporations Michigan. 


Some interesting points decided the federal circuit court. 


al. Grand Rapids Parlor Furniture Co. etal., Circuit Court Appeais, Sixth Circuit. 


Chattel mortgages insolvent 
corporation secure portion its 
debts are not common-law assignments 
with preferences, creditors, 
within St. Mich. 8739, declar- 
ing such assignments void. 
Mann, N.W. Rep. 573, Mich. 265; 
Warner Littlefield, N.W. Rep. 721, 
Potts Lumber Co., Rep. 
512, Mich. 345,—followed. 

Nor chattel mortgage as- 
signment, within the statute, although, 
view the impossibility that the 
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corporation can ever redeem, its effect, 
necessarily, transfer the property 
the trustee named the mortgage, 
who thereunder may sell distribute 
the proceeds the same 
assignee under such assignment, for 
the right the corpora- 
tion attaching creditors would never- 
theless exist. Warner Littlefield, 
Rep. 721, Mich. 329, distin- 
guished. 

providing that, the debts paid 
maturity, the mortgage and the notes 


. 
A 
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secured thereby shall void, and con- 
taining agreement pay the same 
accordingly, not rendered nugatory 
the fact that one such notes was 
due when the mortgage was made, but 
should rather construed require 
demand for payment the note subse- 
quent the giving the mortgage,and 
pay, before the mortgage 
will become absolute. 

Under resolution the directors 
tion $3,000, and further sum $1,000 
required, and authorizing the secre- 
tary and treasurer secure the total 
indebtedness chattel mortgage, such 
creditor, having advanced the 
the additional $1,000 not being required 
the corporation,—is entitled the 
mortgage. 

further authorization such 
resolution, the officers named, se- 
cure and all other creditors” 
subsequent mortgages, does not require 
mortgage secure all other creditors, 
that connection, has the 
meaning 

Such mortgages are not invalidated 
the fact that some the directors 
and stockholders, who, such, voted 
for the resolution authorizing the mort- 
gages, were alsoguarantors and indorsers 
upon most the secured notes. Bank 
Co., Rep. 512, Mich. 345, 

Whether chattel mortgage void 
under state statute,as being acommon- 
law assignment for benefit creditors, 
with preferences, being purely ques- 
tion local law, should decided 
accordance with the latest exposition 
the law the highest tribunal the 

Where the federal court doubt 


duty lean towards the decision the 
state court. 


Liability. 


The Nebraska doctrine as to varying contract implied 
from blank indorsement parol evidence. 


First Nat. Bank Lincoln, Supreme Court 
of Nebraska, November 21, 1393. : 


blank indorsement negotiable 
instrument before due, where the trans- 
fer bona fide holder the due 
course business, establishes liability 
which varied parol evidence. 
But between the parties blank 
indorsement may parol 
The entire transaction may shown 
reason which 


the indorsement was 
made, and parol evidence admissible 
for the purpose proving the same. 


Payment Deposits Savings Banks. 


Ordinary Care Required, Notwithstanding Pass-Book 
Rule Declaring Valid Payment any Person Pro- 
ducing Pass Book. 


Tobin Manhattan Sav. Inst., Common Pleas N.Y. 
City and County, Gen. Term, December 1893. 


nished savings bank depositor 
that, while its officers would endeavor 
prevent fraud depositors, all 
payments made any person producing 
the pass book would valid, does not 
relieve the bank from the exercise or- 
dinary care prevent fraud the per- 
son presenting the pass- book. 

thebank for money paid out 
forged withdrawal slip presented with 
the pass-book one who had stolen it, 
the evidence showed that there was 
marked difference between the signature 
the withdrawal slip and that the 
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depositor the bank’s signature book, 
and there was evidence that they 
were compared the teller who made 
the payment. that there was 
sufficient evidence that ordinary care 
was not 


Corporations Missouri. 


Validity Stock—Loan Directors—Buying 
Property at Foreclosure Sale. 


Foster et al. v. Belcher’s Sugar Refining Company, 
etal. Supreme Court Missouri, Division 
No. 2, November 21, 1893. 


Where parties have dealt with stock 
for years valid, and have received 
annual dividends the whole issue 
during that time, the right question 
its validity barred laches. 

director may, good faith, loan 
his money the corporation for the le- 
gitimate purposes the corporation, 
and hold valid claim against the 
corporation. 

were guilty fraud building new 
refinery, and themselves advancing 
money the bonds issued for such 
sary build new refinery, order 
compete the trade; that they, good 
faith, selected site for the new build- 
ing which appeared satisfactory, and 
got estimates cost from expert archi- 
tects, but that the cost was much great- 
than estimated, owing the honey- 
combed condition the soil built 
on, which delayed work; and that the 
cost materials increased greatly dur- 
ing the delay. also appeared that 
the directors unsuccessfully appealed 
the stockholders for aid, finally 
themselves advanced money the cor- 
poration, taking the bonds security 
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par, after having, vain, tried 
sellthem through brokers that price. 
that there was evidence 
fraud, prevent the directors from 
buying the property foreclosure 
sale under the mortgage securing the 
bonds. 


Railroad Aid Bonds. 


Overissue—Validity—Recitals in violation of Consti 
tutional Provisions, 


Hedges al. Dixon County, Supreme Court, 
November 13, 1893. 


Where state constitution permits 
counties donate their bonds, not ex- 
ceeding certain percentage the as- 
sessed valuation, railroad companies, 
donation excess the prescribed 
percentage void toto; and the bond- 
holders have equity recover any 
amount whatever the theory that the 
county received consideration the 
construction the railroad, and should 
therefore pay much the bonds 
might lawfully have donated. Fed. 
Rep. 304, Wood, 
mouth, Sup. Ct. Rep. 208, 107 
568; and Daviess Co. Dickinson, Sup. 
Ct. Rep. 897, 117 657,—distin- 
guished. 

Recitals municipal bonds issued 
violation constitutional, distin- 
guished from legislative provisions, can 
give rise estoppel favor bona- 
fide purchasers. 

When acontract void for want 
power make it, under express stat- 
utory constitutional provisions, 
court equity has authority give 
validity effect any way, any 
extent. 

Mr. Justice Harlan 
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DEPARTMENT. 


These columns are intended to embrace topics of interest to accountants, and discussions of, and decis- 


ions upon, matters law involved various branches accountancy. 


Cases bearing upon the management 


and distribution trust estates and property are published under this head. These are importance 


trust companies, bank«rs, and all others charged with the management trust 


Troperty; as well as to ac- 


countants employed to investigate trusts, make reports, and assist in the rendering of accounts. 
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Credits. 


“Coming events cast their shadows 


Cortributed Frank Blacklock, Expert Accountant, Baltimore, Md. [7th 


New President” having been 
his honorable and responsible position 
for some time, sent for the expert 
countant who had made such satisfac- 
tory examination and report full 
detail the condition his bank, 
order express the satisfaction had 
experienced reading the recent con- 
tribution the BANKING Law 
and remarked that the idea suggested, 
that the way make money for the 
bank making bad debts was good 
one. also requested the accountant 
give his suggestions about keeping 
the run the credits the bank, say- 
ing the that running bank 
successfully was much more difficult 
task than buying coffee when every one 
wanted sell, and selling coffee when 
every one wanted buy, for long 
series years. 

The accountant remarked that any 
one who for years could invariably make 
money buying and selling coffee could 
run kingdom with little practice; 
and proceeded give some ideas 
keep the run bank credits, 
which long experience 


salesman, bookkeeper, office man, col- 
lector, mercantile agency solicitor and 
expert accountant had well qualified 
him todo. suggested that credit 
department opened the bank under 
the direct care the president,in charge 
competent clerk, who would take 
pleasure the work and possess suffi 
cient originality make 
thecreditsasuccessful feature ofthe bank; 
and that then case file, alpha- 
betically arranged, obtained con- 
tain the credit record every direct 
indirect customer the bank, this file 
record being very 
writing book. 

customer introduced ora 
note for discount said the 
accountant, memoranda should 
made who introduced the gentle- 
man offered the note, and what was 
said, and this data put its proper al- 
phabetical place the case. Reports 
should obtained from the mercantile 
agencies the entire history your 
customer; the more mercantile agencies 
employed the better, one bad note 
kept out the bank will more than pay 
for the agencies many times 
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Under the present system title com- 
panies all large cities, there 
trouble for intelligent clerk run 

indexes, very clear idea 
the real estate customer, follow- 
ing the changes, noting the incumbrances 
and observing the party too fond 
law suits tying too much money 
mechanics’ liens; more important 
still, any suits are being entered 
against him. 

visit the tax office will indicate 
the money pressure hard, and 
every one being until the 
last moment. Keepalist all rejected 
notes and turned-down accounts. Jot 
down every item newspaper report 
gossip which customer’s name oc- 
curs customer being any one who 
does business directly indirectly with 
the bank). Straws show how the wind 
blowing and stray shadows talk 
often indicate coming events. 

From time time ask your receiving 
teller what way. such one pays his 
notes—in easy, pleasant manner, 
just the clock striking three, 
few minutes after. Note when new 
account opened, for what cause the 
party left another bank, and beware 

‘letting some good, philanthropic bank 
manager work off dead wood from his 
bank yours. Discount-asking peo- 
ple rarely leave bank except for that 
good discounting customers, for they 
are too hard get. Keep track all 
the failures reported the agencies, 
seeing the namesare have been con- 
nected with your customers, from 
observation many years can safely 
say that losses bad debts are the most 

potent cause mercantile failures. Be- 

ware the sanguine man, who expects 
pay his note having another dis- 
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counted the day previous; the two 
men, better have that one who puts the 
money the bank the day his note 
discounted, and religiously lets that 
money lay there until the note becomes 
due. may not successful buy- 
ing and selling coffee, but the bank will 
never lose money his paper, and that 
what New wants. 
When the time coming refuse 
customer discounts, let him down 
tell him cut his note half; try 
all means give hima chance get 
taking his account the little bank 
around the corner, who have itching 
get new accounts, and not feel that 
the man does not break, that you have 
made error judgment, but always 
treat him Never make 
enemy unnecessarily. The ordinary 
probabilities the future are about the 
same discounting paper buying 
and selling coffee, and everacustomer 
found making accommodation paper, 
needle out fish-hook will for 
having take care both sides his 
bill book. Make mental minute the 
recommendation paper your direc- 
tors. have known directors who 
thought was their good financiering 
work off their bad paper, (drawn 
order blank, bearer 
the bank where their vote and 
mendation would put through the 
board. 

people’s economies are their great- 
est eccentricities, some may object the 
expense having clerk, mer- 
cantile the other outfittings 
credit department. Well, knew 
bank that paid $500 investigate 
one firm whose paper was the habit 
buying the extent $5,000 
$10,000, and one instance the bank 


had much $25,000 it. The re- 
sult that single investi- 
gation showed such conditions that 
within year the failure came and set- 
tlement was made fifteen cents onthe 
dollar. The extravagant (?) credit man- 
ager the bank that threw out that 
firm’s paper was congratulated the 
board directors, and the bank now 
making and saving more money than 


The Seventh National Bank, the suc- 
cessor the old Seventh Ward Bank, 
was founded considerably over half 
century ago, when the Seventh Ward 
was one the best portions the city. 
Many the handsomest dwellings, hun- 
dreds its most prominent 
and some New York’s great business 
houses, were within Itcon- 
tained Cherry Street, then the principal 
thoroughfare the Ward, and so-called 
because was laid out the 
old road that ran the cherry trees.” 
was this street that Washington, 
the first president, and his ‘‘court” 
dwelt the time New York was the 
seat government after its organization 
1789. Brooks Bros. and Lord 
Taylor sold their wares Cherry street 
early generation fashionable 
people. this Ward, too, were reared 
many the men who until very recent- 
have had potent influence the 
commercial and financial affairs the 
metropolis. Inhabited may 
now, the old Seventh Ward, for the first 
half the present century, held very 
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THE SEVENTH NATIONAL 


ever. said Our New President, 
obliged. seems that dealing 
coffee successfully and running bank 
successfully consists keeping your 
eye your number and reading your 
man you “Yes,” said 
the accountant, and also bear mind 
that acredit man born, not made, 
and once found should held 
to.” 


large share the people most conspic- 
uous the affairs the city. 

Here, July 1833, No. East 
Broadway, the Seventh Ward Bank com- 
menced business under the 
Fund System.” That number had been 
the house Dr. Rogers, and 
chased for the bank for being 
leasehold property, subject moder- 
ate ground rent, payable the Rogers 
estate, which then owned, owns 
the title most the land the Sev- 
enth Ward. Subsequently, the bank 
removed Peck Slip, corner Pearl 
street, which was then the centre 
trade New York. Shortly after loca- 
ting here the bank had face the finan- 
cial storm 1837, during the panic 
which year some the most prominent 
business houses the city went down 
like row bricks. few houses, such 
that Van Nest Co., and 
some others connected with this bank, 
were the exceptions the general disas- 
ter, and withstood the shock this 
crisis. 

The original Board Directors con- 
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tained fair representation the wealth 
and worth Ward. Among 
them may mentioned Samuel 
Dodge, James Whiting, who was at- 
torney-general and subsequently judge; 
Effingham Schieffelin, who becamethird 
president the bank, and was son 
Jacob Schieffelin, the first give the 
name prominence New York. Jacob 
Schieffelin came New York 1780, 
and purchased farm this island em- 
bracing most the land the vicinity 
125th street and North River. 
went into business 1793 with John 
Lawrence, the uncle late presi- 
dent the Seventh Ward Bank, 195 
Pearl street, one door from Maiden 
Lane, They were there for half 
tury. The street last named, known 
the old Dutch people “the Maid’s 
Path,” had pretty little brook run- 
ning through it, which was swollen 
one time, Halleck tells poem, 
the tears those who lost their offices 
the acts Walter Bowne, the first pres- 
ident the Seventh Ward Nat’l Bank. 
David Brown was president the bank 
from 1845 1847, and was senior part- 
ner the shipbuilding firm Brown 
Bell. 

was solid character and filled 
place the Seventh Ward 
and along its river side. Mr. 
predecessor the presidency, was Gen. 
Gilbert Hopkins, famous man his 
day. the celebration 1825, 
the opening the Erie canal, Generai 
Hopkins was grand marshal. This great 
spectacle said have been one the 
finest ever seen New York, and was 
merchants and citizens, who met the 
Tontine Coffee House. 
there were then twelve New York— 
there were representatives the com- 
mittee; the Bank New York, Wm. 
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Woolsey the Manhattan, Cadwall. 
ader Colden and George 
the City, Isaac Carow; the Bank 
America, William Bayard; and the 
Tradesmens’ Eldad Holmes. 

the first Board Directors the 
Seventh Ward Bank besides those men- 
tioned above, was Henry Erben, the 
famous organ builder; William Coe, 
who was naval officer here; and Henry 
Ogden,a official. 
Among those who came later were 
Mayor Tiemen and Fletcher Harper, 
oneof the Harper 
Brothers’ publishing house, which the 
greatest publishing concern America, 
from 1844 1853. 

The Harpers came from Long Island, 
served printers’ apprentices, and 
fixed their camp the Fourth Ward, 
(next the Seventh) where the firm 
still is. James, the eldest, who was 
Mayor 1845, did not out his 
Ward find wife. She was the 
daughter Philip Arcularius, old 
magnate the She was 
married James No. Frankfort 
street, house built her father 
1794, and the scene many delightful 
gatherings the earlier and more hos- 
pitable days the city. 

Among the early directors were Elias 
Ponvert, Ponvert Co., famous 
sugar importing house, Elias Ward, 
James Penniman, who built the first 
house Union Square, 
Abram Van Nest, JohnW. Lawrence, 
Russell Benedict and Charles Mil- 
bank. 

The Seventh Ward Bank has the honor 
having had three mayors its board, 
the earlier and more famous being Wal- 
ter Bowne, the first president the 
bank. prosperous merchant 
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Pearl street when that thoroughfare 
was its glory. When the government 
invited proposals for the $16,000,000 
loan the war 1812, only $3,965,400 
was subscribed for the outset, the 
whole After such failure the 


Abram Hewitt was director 
this bank until public duties enforced 
his resignation. was succeeded 
the board his partner the Cooper- 
Hewitt House, James Hall. 

Following list the officers from 


CoLoneL Joun MCANERNEY. 


merchants New York came the 
rescue, subscription list was started, 
which was soon filled, the merchants 
signing from $3,000 $40,000, and the 
banks from $250,000 each. 
There were 133 subscriptions all. 
Walter Bowne subscribed $20,000, 
loan was taken $88 the $100 par. 
The market price soon rose, however, 
that those who chose part with their 
holdings realized handsome 


the founding the bank the present 
time: 


Presidents—1833, Walter Bowne; 1837, Sam- 
uel Dodge; 1840, Effingham Schieffelin; 
Gilbert Hopkins; 1845, David Brown; 1847, 
John Lawrence; 1854, William Halsey; 1864, 
Alfred Fraser; 1872, George Montague; 1885, 
Schreiner; 1890, Gardiner Sherman; 1891, 
John McAnerney. 

Cashiers—1833, William 1835, Al- 
fred Fraser; 1865, George Montague; 1872, 
John Grady; 1892, Geo. Adams. 
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The following the present board 
directors: 


Directors the Seventh National Bank— 
James Hall, Henry Rogers, Henry Beek- 
man, Alfred Wagstaff, Charles Pine, Hugh 
Kelly, John McAnerney, Patrick 
Charles Siedler, Daniel Cooney, Preston 
McAnerney, Richard Sibley. 


Col. John McAnerney, the present 
executive, was born Rhode Island 
1838, but early age went Charles- 
ton, C., where was educated 
his life-long friend, Gen. John Pres- 
ton. His first business venture was 
hardware merchant. afterwards 
read law, but resumed business,and was 
prospering when the war broke out. 
sion joined the Confederate army 
and served the Southern cause brilliant- 
ly. had command the troops that 
repulsed Dahlgren’s raid,and saved Rich- 
mond. 

the close the war possessed 
the title colonel and little else. 
came New York and began business 
hardware commission merchant. 
1871 elected president the 
Savannah and railroad, and 
was active the early development 
the mineral regions Alabama. 
also rendered great service the South 
influencing the investment large 
sums railroad and other properties 
that section. 

The panic 1873 prostrated the iron 
trade, and caused the suspension his 
compromise was effected with 


the creditors the concern the basis 
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cents the dollar. 
later Col. McAnerney repaid these cred- 
itors the remaining cents the dol- 


Five years 


lar their claims, with interest. The 
circular letters his purpose 
this have been framed many 
those creditors and adorn the walls 
their offices day. 

Subsequently Col. McAnerney became 
interested Southern railroads,and was 
director and vice president several 
the roads the Richmond and Danville 
system, until sold his stocks the 
Richmond Terminal system. be- 
came interested the Seventh National 
Bank, and was elected its president. 
Since July, 1891, has the 
bank’s president. 

For lived Jer- 
sey City, and took active interest 
politics there. led the Citizens’ 
Movement which defeated the Jersey 
City ring, and was prominent 
worker for Cleveland 1884. 1888 
was chosen elector large for 
the State New Jersey,and was elected 
president the Electoral College which 
cast the vote that state for Cleveland 
and Thurman. Col. McAnerney now 
resides New York City. Heis 
ber the Manhattan Club, the Lawyers’ 
Club, and the Southern Society. 
presidential campaign 1892 pre 
sided over the great Wall Street Busi- 
ness Men’s Cleveland meeting. 
also member the New York Cham- 
ber Commerce, trustee St. Pat- 
rick’s Cathedral, and one the trustees 
the Roman Catholic Asylum. 
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all the prominent figures the 
financial centre the country the 
Stephen White is, perhaps, the most 
striking. was born Chatham 
County, N.C., August 
father’s side his ancestors were sturdy 
Quakers, who removed from Pennsyl- 
vania North Carolina immediately 
after the close the Revolutionary 
War. His mother, Julia Brewer, wasa 
direct descendant Oliver Cromwell, 
and member one the oldest and 
best known families North Caro- 

After the famous Nat Turner Insur- 
rection 1831, the family removed 
Illinois, then remote wilderness, where 
the subject this sketch was reared 
among the wildest surroundings, and 
inured the hardships frontier life. 
The first dollar pay ever received 
for his labor was from the sale furs 
which had himself trapped. 
nevertheless managed acquire prac- 
tical English education, and entering 
Knox College, Illinois, was graduated 
from that institution 1854. 1888 
his alma mater upon him the 
degree Doctor Laws. 

Upon leaving college Mr. White im- 
mediately struck out for himself. Locat- 
ing St. Louis, obtained employ- 
ment bookkeeper the wholesale 
store Claflin, Allen 1855 
began the study law the office 
Brown Kasson, composed the 
Hon. Gratz Brown, afterwards Gover- 
nor Missouri and United States Sen- 
ator from the state, and the Hon. John 
Kasson, afterwards United States 
Minister Vienna and Berlin. 


November 1854, was admitted 
the bar, and began the practice his 
profession Des Moines, Iowa, once 
taking leading position, and being re- 
tained many the most important 
cases the Federal courts. 

His restless spirit caused him aban- 
don the profession and seek elsewhere 
larger and more interesting field ac- 
tion. Accordingly, 1865, removed 
New York and with Capt. Charles 
Marvin, formed the banking house 
Marvin White. This firm was dis- 
solved after two years, and Mr. White 
continued business alone until Janu- 
ary tst, 1882, when the banking house 
White Co. was organized. 

Mr. White has been connected with 
the New York Stock Exchange for more 
than quarter century, during 
which time has been actively engaged 
both abroker and operator hisown 
the latter estate that has obtained 
high position the turbulent life 
Wall street, and splendid record 
financial centres home and abroad. 

Mr. operations have been 
gigantic kind, and such 
only have been conducted man 
possessed phenomenal prescience, the 
power cool calculation and supreme 
con idence his own convictions. 

Politically Mr. White has been 
staunch republican ever since the birth 
the party. was earnest worker 
for John Fremont, the first candidate 
the party for the presidency 1856. 
Until 1886 Mr. White had never been 
candidate for political preferment, but 
was that year elected the fiftieth 


congress from the Third New York Con- 
gressional District. 

Said Mr. Charles Dow recent 
article: ‘‘The achievements this man 
during the memorable events 
and the fall 1893 are unparalleled 
the history Wall street.” The firm 
White Co. failed 1891, and 
during the dark days following Mr. 
White drank deeply the cup bitter- 
ness. The accumulations life-time 
were gone, prestige was gone, self-con- 
fidence was shaken, age coming on, and 
above all, there was great mountain 
debt. His associates those days were 
humiliation and distress, but never de- 
Plymouth Church promptly re- 
elected Mr. White treasurer the so- 
ciety, with assurances confidence and 
hope doubly gratifying such hour. 
The value character became manifest. 
Mr. verbal promise pay when 
could was found tangible as- 
set. Men regarded Mr. White’s word 
better than some notes. 
When obdurate creditor was found 
there was found also not faraway, 
one willing and able make that cred 
itor sign. And there came time 
February, 1892, when Mr. White could 
say that had not dollar legal ob- 
ligations outstanding. Everything 
touched turned gold, but money 
poured did not forget that was 
only steward, and every clean was 
followed the transmission flood 
itors believed needy were paid 
first, and interest, others got 
checks account, and began 
noised about that Mr. White was paying 
off debts prodigious rate. This 
brought following and strengthened 
his hands. the 31st December, 
1892, the work was done, the last cred- 
itor had received every cent his 
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money. The Chicago creditors who 
settled cents the dollar received 
the other cents the dollar with in- 
terest, and White walked the floor 
the Exchange conscious having 
made record which would remem- 
bered when most other financial events 
this generation have been forgotten. 
Men have failed for larger sums; men 
have extricated themselves the course 
years from greater 
men have made more than million dol- 
lars year, but other man has failed 
for million dollars attempting 
something which almost immediately 
after his failure did itself obedience 
natural laws; other man has ob- 
tained release from legal obligations 
pay out million dollars upon his mere 
assurance that would pay when 
could; otner man has started with 
$50,000 capital and has made million 
dollars less than eleven months, and 
paid all people whom was 
under legal obligation pay any- 
thing 

With such achievements fresh the 
public mind not strange that men 
watch with confidence for Mr. White 
emerge from his more recent difficulties, 
and that his credit still unimpaired. 

Such combination dramatic in- 
cident with such display intellect 
and moral qualities absolutely unique. 
The effects such achievements upon 
the minds young men, upon the busi- 
ness world, and upon the community 
showing phase Wall street life not 
generally believed exist, must pro- 
ductive great good. 

Such all too brief sketch the 
man who pure force cour- 
age, character and integrity, has become 
one the powers Wall street. Law- 
yer, legislator, journalist and financier, 
has always achieved whatever at- 
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tempted, and has won hosts warm 
friends traits character that are 
had the courage his convictions and 
the decision character that makes 
abilities such possesses doubly re- 
His practical knowledge 


public affairs, his brilliant powers 
financier, his experience dealing with 
men, his marvelous gift self-reliance, 
and his attractive social qualities mark 
him one those rare sons fortune, 
whom riches have not spoiled nor adver- 
sity subdued. 


EARNINCS NEW YORK TRUST COMPANIES. 


A TABLE SHOWING CONDITION, PROFITS MADE AND DIVIDENDS DECLARED, DURING 1893. 


The annual reports trust companies 
for the year 1893 are being received 
the office the State Superintendent 
Banking. The statements thus far made 


show that, despite the times, out 
companies which were the first report 
were able pay dividends. Abstracts 
the first reports received are follows: 


Stock investments........ 4,980, 106 3,090,450 2,078,191 2,127,222 25277)452 624,100 = 1,013,619 $920,267 
Loaned on collaterals..... 17,959,841 5,872,106 39054-yO2 2,140,940 1,237,857 2,638,631 Q31,091 495.430 
Real estate, estim’d value 850,000 175,000 501,187 
519935147 1,662,859 4,636,680 1,099,905 1,664,905 737.895 231,006 350,977 
Loaned on personal secu’s 100,000 711,497 975158 56,030 141,678 10,943 
81,345 56,534 156,546 17,050 11,467 


$11,099 965 $6,832,307 $5,380,850 $4,136,710 $2,740,237 $2,798,083 


Liabilities: 


Capital ateck.......-scceee 1,000,000 1,000,000 1,000,000 1,000,000 1,000,000 500,000 500,000 500,000 
Surplus fund.............. 5,628,195 1,479,820 1,000 000 772,383 200,000 400,000 eneces 250,000 
Undivided profits......... 559434 10,232 32.333 170,269 430454 
General deposits .........- 14.580,637 8,749.632 459245714 45135)727 35196,915 2,043,840 
Deposits in trust..... 8,110,462 770,532 9,012,408 49,795 17,469 2,004,629 
Other liabi ities .......... 271,552 95,773 32,123 94.505 34,891 7,462 8,659 

$29,599,846 $12,095-757 $11,009,965 $6,832 397 $5-380,850 $4.136.710 $2,740,237 $2,748,083 
Profits, six months,....... 1,600,555 754.529 300.542 360,423 2751316 209,219 163,114 138, 198 
Dividends declared....... 500,000 200,000 80,000 50,000 30,000 30,000 27,500 
Deposits with interest.... 20.619 576 9,487 785 
Rate of interest...... 1to3 1to4 1% tog 14 tog 1% to4 to4 2to3 
158,259 779777 58,280 69,919 30, 323 23,163 31,244 


Included dividend $50,000 payable Jan. 1894. 


One the leading requirements great 
industrial and business centre adequate bank- 
ing facilities. has banking record 
which not surpassed any American city, 
and the stability and soundness its financial 
institutions were never more strongly demon- 
strated than during the panic that recently pre- 
vailed throughout the country. The banks 
Baltimore, common with those throughout 
the country, suffered from the monetary string- 
ency and depression, but their strength and 
cient management enabled them weather the 
crisis without impairment public confidence, 
and manrer that showed them fully worthy 
the high reputation they view 
the ordeal through which they had passed the 
following figures from the statements made 
the Baltimore national banks make most 
gratifying showing. 


Statement showing the capital, surplus, undivided profits and total deposits the twenty-two na- 
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THE BANKS 


Deposits Baltimore banks under normal 
conditions average—savings banks, $41,000,000; 
trust companies $11,000,000, 
banks The large savings deposits 
form the most eloquent testimony alike the 
soundness the savings institutions and 
the thrift and well-being the community 
whole. 

Outside the transactions banks, 
more has other important connections with fin- 
ancial interests, active market for stocks, 
bonds and securities, and supplies capital for 
many outside enterprises besides those the 
city itself. the development the coal re- 
sources Maryland and Virginia and the 
lumber business South Carolina and the South 
generally, well other large enterprises 
throughout the country, the capitalists Balti- 
more have made heavy investments. 


tional banks Baltimore City, the Canton National Bank, Baltimore County, and the First 


National Bank Cumberland, Maryland, December 1893: 


Undivided Total 

Banks. Capital. Surplus. profits. deposits. 
The National Baltimore............ 1,210,700 400,000 195,511 1,654,902 
The National Mechanics’........ ..... 1,000,000 200,000 2,330,419 
The National Union.................. 200,000 84.350 
Farmers and 800,000 600,000 1,775,983 
Farmers and Merchants... .......... 650,000 325,000 72,429 1,533,297 
Commercial and Farmers............. 512,560 130,000 56,149 
The Second National................. 500,000 500,000 40,095 


182,540 


First National Cumberland......... 


$80,000 


$27,525 


$390,053 


INCREASE RESERVES, 


RESERVES AND DIVIDENDS. 


DECREASE DIVIDENDS. 


[From Financial Circular John Davis Co., Bankers, Wall Street, N.Y 


The events the year have emphasized the 
comments have made, from time 
upon the importance increased cash capital 


and moderation dividends. There has been 
fierce desire establish record for the larg- 
est possible dividend. has influenced rail- 
roads, manufacturing concerns, trading corpo- 
rations and private partnerships. Scores 
them have come grief consequence. The 
higher the stocks have been hoisted the 
strength phenomenal returns the more disas- 
trous the fall, and the greater the number 
embarrassed holders. pay dividends ail 
which have not been fairly earned should 
prohibited law; pay out all the profits 
accruing exceptionally good year should 
stoutly resisted conservative shareholders. 
good deal more satisfying, when hard year 
follows, know that substantial surplus has 
been laid away for just such time trouble. 
The speculative profit which may made 
declaring the former does not compensate for 
the discredit attending empty treasury there- 
Moreover, gross injustice may done 
innocent holders who graduate their expendi- 
tures their income from investments. One 
the lessons this past year husband 
one’s resources and profits; apportion the 
latter into dividends and reserve, and sat- 
ished with moderate returns, 

There another very important purpose 
served the accumulation substantial 
reserve fund. The spirit invention and im- 
provement active that more economical 
methods are constantly being found for accom- 
given results. The mill which was 
built ten years ago, with the best machinery 
then available, handicapped the fact that 
more work less cost—in other upon 
less capital. The latter can supply goods 
lower price the consumer and yet pay fair 


dividends, while the former may barely pay-- 
ing expenses, unless trom its accumulated re- 
serve renew its appliances and keep 
pace with its rival. The cost railway con- 
struction very much less now than former 
years. Steel rails, which once cost $60 per ton, 
can now had for new trunk line be- 
tween important cities can constructed for 
tar less than the capitalization old one. 
the existing line has paid out its utmost profits 
the desire make high dividend record, 
will forced reduce the rate suspend 
gether, while the other comes the front. 
These are but illustrations the need re- 
serve fund every department industry 
business. 

The year 1893 has demonstrated the deadly 
power the floating debt. has put the larg- 
est railroad systems the country into bank- 
ruptcy and wrecked industrial combinations 
the score. The floating debt eats out the heart 
concern unknown the public. does not 
appear tables stocks and bonds. 
mysterious and terrible power. long spec- 
ulation fierce and business active and good 
times prevail and bonds can marketed, the 
floating debt remains hidden disappears into 
funded debt, but when the time trouble comes 
and credit weakened comes the 
active agent driving the concern into the hands 


-duce the floating debt that increased cash capi- 


tal required Especially with trading in- 
dustrial companies this absolute requisite 
safety. The cordage company was only one 
the many concerns which have come grief 
through insufficient cash capital and consequent 
crushing floating debt. 

The time has passed for measuring the value 
stock the big dividends may tempo- 
rarily pay, the nominal surplus earn- 
ings over funded interest. The amount re- 
serve and the actual floating debt are more pot- 
ent factors determining the question, 
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THE BUSINESS OUTLOOK FOR 1894. 


Long Period Gradual 
cence. 


Edward Lauterbach, the distinguished lawyer, does 
not think the recovery will rapid. 


The repeal the Sherman act, was pre- 
dicted, would bring order out chaos, would 
beget confidence and restore business and val- 
has done nothing the kind. 
are those who point the enormous surplus 
banks deposit indication returning 
prosperity, but its steady increase the most 
conclusive evidence the lack business ac- 
tivity and enterprise that can afforded. 

says the Democrat, ‘‘induces 
overproduction and unhealthy and unnatural 
inflation, and are suffering from the reac- 
exclaims the Republican. ‘‘The 
stimulus the McKinley bill produced sound 
prosperity, and due its threatened repeal 
that all these troubles have ensued.” 

The view either party may correct, but 
both will agree that uncertainty the tariff 
that prevail the future the vicious con- 
dition that most injuriously affects us. 

the manufacturer, the producer, the artisan 
and all who are vitally interested could now 
know definitely what degree and what 
manner the matters which they are respec- 
tively concerned are affected the 
changes the tariff, fair suppose that 
the whole nation would adjust itself whatever 
plan this regard might adopted. 

to-morrow congress were resolve de- 
fer action upon these questions, clear 
that the business the country would forth- 
with assume its wonted activity, probably not 
large scale, and certainly not the 
values, if, the other hand, 
whatever done the way change had 
already been accomplished, the people would 
found ready respond the newly created 
condition affairs with more less dissatis- 
faction, not, perhaps, without some repining for 
return maintenance the methods that 
had prevailed; but, nevertheless, with deter- 


THE VIEWS REPRESENTATIVE MEN UPON THE PROSPECT FOR THE FUTURE. 


mination conform the newly created situa- 
tion the best their ability. 

Ardent admirer the benefits accrue from 
the maintenance the present system 
would rather see every vestige that system 
abolished than have maintained through fili- 
bustering any other method delay dur- 
ing single month. 

Believing the innate good sense 
American statesmen, and confident that 
the dangers procrastination and the evils 
uncertainty are well appreciated the quarters 
where such appreciation most essential, 
confident that definite and decisive action will 
taken that direction, and that will 
decided, and decided soon, either that may 
uninterruptedly under the system tariff 
that has prevailed, that the substituted sys- 
tem will once take effect. 

Entertaining this see silver lining 
tothe cloud. The real prosperity 
the years just passed away will not come 
back the same extent for years 
come. long period gradual convalescence 
and recuperation must ensue, but the seventy 
millions people the United States, they 
can know with what they have contend, 
what advantages they may hope gain and 
under what disadvantages they must pursue 
their callings, would bravely and energetically 
resume their wonted labors, probably with less 
dash, certainly with recklessness, but earn- 
estly and successfully. 

LAUTERBACH. 


O;inion of H. W. Cannon, President Chase National 
Bank, 


While exceedingly difficult make 
prediction regarding the course business 
this country for the next few months, 
the opinion that the general business the 
country slowly improving. This conclusion 


reached from our correspondents (as are 
dealing with banks and bankers every state 
and territory the union). 

While the improvement almost impercep- 
are being made and considerable new business 
being undertaken. must not over- 
looked that the proposed changes the tariff, 
now under consideration congress, are hav- 
ing depressing effect upon many our indus- 
tries. Manufacturers are uncertain 
whether they will able conduct their busi- 
ness upon lines heretofore established, and are 
therefore curtailing far possible. 

hoped that this important question 
will definitely settled the near future, and 
its settlement will undoubtedly exert greater 
influence upon business conditions than any 
other factor the situation. appear 
passing through cycle business depression 
throughout the world, but opinion 
confidently expect more favorable conditions 
within reasonable time. 

any event, our citizens are naturally indus- 
trious—can readily adapt themselves changed 
business conditions—and predict that Ameri- 
can thrift and perseverance will shortly over- 
come the unnatural business conditions now 
prevailing. 


Prosperity Inevitable. 


Ex-Mayor William R. Grace looks for an era of activ- 
ity when the Wilson bill passes. 


One the principal causes the panic 
1893 was the cessation the influx capital 
into this country, which commenced operate 
soon the original silver bill was passed 
1890. From the time the resumption this 
country specie payments after the war, 
the time when the silver bill 1890 went into 
had continuous flow active, ener- 
getic and intelligent people from all parts 
Europe, who came here settle and make their 
homes with us. addition this, have 
had unlimited funds offered every country 
Europe for investment American enterprises. 

All these elements brought about condition 
things which put the high tide pros- 
perity, and which was, opinion, only 
checked the passage the silver bill. The 
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first effects that measure were felt from the 
natural timidity European investors, who an- 
ticipated that the currency would become depre- 
ciated, and finally that bill brought about the 
demoralization which came over our own peo- 
ple soon they found out that the demand 
from Europe for our gold reserve was very 
large, and that there did not appear any 
way meeting it. 

The low price the products the farm 
here have been almost ruinous the great 
agricultural interests the country, and al- 
though the repeal the silver bill are 
placed the road new era prosperity, 
yetitis expected, when the business 
which such enormous part our popula- 
tion employed, the cultivation the soil, 
unremunerative, that can hope for early 
restoration business prosperity. 

The allegatioa the partisans the Repub- 
lican party that the cause business depression 
present the fear the tariff changes not, 
opinion, warranted. The real cause 
the depression the difficulty which experi- 
ence business the recovery which must 
necessarily after the almost total demora- 
lization commercial movements which took 
place during the most severe months the 
panic. All credits were shaken, many our 
prominent institutions went down, and the dif- 
ficulty obtaining means carry perfectly 
legitimate enterprises was almost incalculable. 

tariff, which shall moderate, and shall follow 
the great principle laid down the Democratic 
party its last national convention, which is, 
that raw materials shall admitted this 
country free tax. This will give new im- 
petus manufactures, and while there may 
some little inconvenience experienced under 
the new tariff, yet the broad principle that will 
enable this country become one the great- 
est manufacturing countries the world that 
shall adopt the plan free entrance raw 
materials, which one that will productive 
good results when has had fair 

course true that any tariff which could 
considered permanent would the pres- 
ent time productive great good the near 
future, yet not believe permanently 
high tariff, nor think that such policy 
conducive the best development the coun- 
try’s resources. 

What should all means is, get rid 
the anomalies which exist the tariff, which 
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ure put there specially protected interests 
and great corporations, and should work 
the same time should understood all 
tariff agitators that there nothing worse for 
this country than continuous agitation the 
subject. 

Since the McKinley bill went into effect, 
1890, have had nothing but continuous 
agitation this all-important subject, and, 
while opposed the McKinley bill every 
sense the word, what hope for from the 
passage the Wilson tariff that will have 
permanent peace this subject for many years 
come, the Democratic party, party, 
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would not likely attack its own tariff when 
made, and the Republicans are more than satis- 
fied with the protection they would continue 
receive even under the modified tariff. 
Therefore, look forward with considerable 
hope grand revival business some time 
after the middle the present year, and be- 
lieve that the natural energy the people, and 
the resources this country solve all the 
difficulties under which present labor,and 
that will able congratulate our people 
the prosperous and active business before 
the third quarter the present year has passed. 


GRACE. 


BALTIMORE BANK DIVIDENDS. 


addition the report dividends Bal- 
timore banks published the last Journal, the 


Bank. 


Term. 


following banks Baltimore have also 
dividends: 


Rate, When Payable. 


Manufacturers National 

Traders National 

Farmers Merchants’ National 

National Farmers Planters’ 

National Union Maryland 

National Bank Commerce 


The National Bank Baltimore 
Citizens National Baltimore 
National Exchange 


Semi-annual 
Semi-annual 
Six months 
Semi-annual 
Semi-annual 
Semi-annual 
Semi-annual 
Six months 
Semi-annual 
Semi-annual 


percent. 
cent. 
per cent. 
cent. 
per cent. 


1 
per cent. 
per cent. 
per cent. 


January 
January 
January 
January 
January 
January 
January 
January 
January 
January 
January 


1894. 
1894. 
1894. 
1894. 
1894. 
1894. 
1894. 
1894. 
1894. 
1894. 
1894. 


INQUIRIES AND 


INQUIRIES AND CORRESPONDENCE. 


pais department carried for the benefit all subscribers, who are entitled submit questions gen- 


eral interest, and ex 


Refusal Pay Check Improperly In- 
dorsed and Necessity Protest. 


THE PLANTERS’ BANK, 


Editor Banking Law Journal: 


bank issues usual form its 
dividend check payable say tothe order Henry 
Brown the sum $300, and the payee 
the time residing distant state the check 
forwarded him mail, which course 
time presented the issuing bank for payment 
another bank the city. 

The check appears indorsed ‘‘Henry Brown 
over which rubber stamp impres- 
sion guaranteed the State Bank 
following which the indorse- 
ment the same bank for collection and in- 
dorsements four intermediate banks the 
collecting bank, which affixed its paid stamp. 
The issuing bank was dissatisfied pay under 
the proxie indorsement the payee—the in- 
dorsement being its only receipt for the divi- 
dend—and refused it, requesting the return 
the item for indorsement payee, propra 
persona, Thereupon the collecting bank pro- 
ceeded enter protest which drawee issu- 
ing bank demurred, claiming grounds 
existed for protest, stood ready pay 
when the check should presented properly 
and satisfactorily indorsed. Wou!d not the 
check imperfectly indorsed stand one wholly 
lacking indorsement? was that the 
guarantee the indorsement affixed cured 
its defects. had that peculiar effect would 
not the drawee bank certainly have the privil- 
ege and right accepting declining the 
guarantee offered, must stand forced ac- 
cept indemnity the value which knew noth- 
ing? the conceded proposition that the 
check bank issue stood the same plane 
would individual check certified good 


est, an: ct prompt and careful consideration thereof, without charge. 
ef those submitting inquiries are published, unless special request is made to the contrary. 


The names and place 


when properly indorsed, would thank you 
for your valued opinion the necessity and 
lawfulness protest the item. 
Very respectfully, 
Heap, Cashier. 


The bank had the right refuse pay- 
ment its check indorsed, all 
events until had made inquiry the 
payee, Henry Brown, 
whether the indorsement had been af- 
fixed his direction and authority. 
The indorsement, course, may have 
been authorized, but this fact, the 
paying bank, distance, could not 
know and was under obligation 
once pay, either without, with, 
guarantee that deemed insufficient. 

Concerning the necessity and lawful- 
ness the protest, must 
bered that protest step following 
non-payment, taken the collecting 
agent behalf his principal, without 
going into the niceties the question 
whether the refusal was justified. 
the collecting agent’s duty take all 
the necessary steps upon non-payment 
preserve liability parties, accord- 
ing his best judgment, and from the 
agent’s standpoint,we should say did 
not err duty making the protest, 
although there was default dis- 
honoring its check the bank. From 
the standpoint the payor negoti- 
able paper, however, whose refusal 
payment rightful, naturally feels 
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aggrieved the protest, and the ques- 
tion arises whether protest, unwar- 
ranted the facts, forms the basis 
action for damages. article was 
written the editor upon this subject 
protests abasis for libel 
suits against banks and their notaries” 
—published the Law Jour- 
NAL April 15, 1892, which the few 
decisions upon the subject were referred 
to, and shown conflict,as follows: 

That illegal protest not libel- 
lous all, because certain sense, 
though published without right, the 
words the protest are true—that is, 
that payment was demanded and re- 
fused, and protest made. Whatever in- 


NATIONAL EXCHANGE BANK, 
MILWAUKEE, Wis., Jan. 


Thos. Paton, Esq., Editor Banking 
Law Journal, New York: 


Sir:—In the May 15th, 1893, number 
the Journal, page 409, you published article 
upon the Wisconsin law abolishing 
grace upon negotiable paper.” Our attorneys 
agreed with the conclusions arrived you 
that article, effect law originally 
passed. The law was afterwards amended and 
the amendment published April 28th, 1893, and 
the question now arises, whether the law takes 
effect one year from the publication the 
amendment one year from the publication 
the original law. enclose copy the orig- 
inal law and also the amendment. Our at- 
torneys advise that the law takes effect April 
28th, 1894, being one year from the publication 
the amendment, and that all notes, accept- 
ances, etc., dated previous April 28th, 1894, 
will entitled grace, matter when due. 
also enclose copy opinion given at- 
torneys residing the interior the 


When Does Wisconsin Law Abolishing Take 


jury caused, not from the words 
the protest, but from the defamatory 
implication they convey that the payor 
has wrongfully dishonored his paper. 
But, the illegal protest carries with 
the evidence its own infirmity—the 
unpaid paper—which shows that the re- 
fusal payment was rightful, the pro- 
test such paper not defamatory 

Tothe contrary decision exists 
that illegal protest libellous and 
actionable, although its statements may 
literally true, because the protest, 
publishing the world that the paper 
has been dishonored, must necessarily 
injure the payor’s credit. 


This gives the prevailing opinion the rea- 
son for the passing the amendment, and a!so 
shows the uncertainty the minds attorneys 


the effect the law. you quitea 
number subscribers this state, suppose 
you will interested solving the questions 
raised, and will give the results your investi- 
gations the BANKING Law 
Yours truly, 


[ORIGINAL 


Chapter 87. 


act abolish days grace. 

The people the State Wisconsin, repre- 
sented senate and assembly, enact fol- 
lows: 

Section All notes, drafts, acceptances, bills 
exchange, other evidences in- 
debtedness, whereby the maker acceptor, he, 
they shall promise pay any person, cor- 
poration order, the bearer, any sum 
expressed stipulation the contrary, grace 


according the custom merchants shall 
allowed, but the same shall due and payable 
therein expressed, the day and date 
named, without grace. 

Sec, All acts and parts acts, inconsistent 
with the provisions this act, are hereby re- 

Sec. This act shall take effect and 
force one year from and after its date and pub- 
lication. 

Approved March 1893. 

Published April 5th, 1893. 


AMENDMENT. 


No. 337, Chapter 246. 


act amend section chapter 87, 
laws 1893, entitled, act abolish 
days grace.” 

The people the State Wisconsin, repre- 
sented senate and assembly, enact fol- 
lows: 

Section Section chapter 87, the laws 
lows: Section This act shall not take effect 
and force until one year after the date 
its passage and publication. 

Approved April 18th, 1893. 

Published April 28th, 1893. 


[cory OF OPINION OF WISCONSIN 


ENCLOSED. 


ATTORNEYS, 


There our minds little doubt about the 
proper date for the protesting notes becoming 
due between April 5th, 1894, and April 28th, 
1894. 

Chapter the laws 1893 provide (sec. 
1.) that all notes, drafts, acceptances, bills 
exchange, bonds other evidences indebt- 
edness, whereby the maker acceptor shall 
promise pay, etc.,” and which there 
express stipulation the contrary, grace ac- 
cording the custom merchants shall 
allowed, but the same shall due and payable 
therein expressed the day and datenamed 
without grace. 

Sec. ‘‘This act shall take effect and 
force one year from and after its passage and 
publication.” was published April 5th, 
1893. The evident intention was that should 
take effect and force April 1894, 
but the provision does not state so. Itsays that 
the act force one year from and 


INQUIRIES AND CORRESPONDENCE. 


after its passage and publication,” which would 
literal construction leave the act 
force from April 1893, April 5th, 1894. 
Evidently the Legislature discovered this dis- 
crepancy and enacted chapter 246, which pro- 
vides (sec. 1,) chapter 87, laws 
1893, hereby amended read fol- 
lows: Section This act shall not take effect 
force until one year after the date its 
passage and publication.” 

This made chepter stand the Legis- 
lature intended it, but nice question arises 
whether the ‘‘one year after its passage and 
publication” one year from April 5th, 1893, 
the date the publication chapter 87, one 
year from April 28th, 1893, the date the pub- 
lication chapter 246. 

Our advice that you protest all notes talling 
due between and including April 5th, 1894, and 
April 28th, 1894, both date maturity the 
terms the note and the third day 
Please note the language section chapter 

all notes, drafts, acceptances, 
bills exchange, bonds other evidences 
indebtedness, whereby the maker acceptor 
shall promise, 

Question first. Does this act apply any 
notes, drafts, acceptances, bills, bonds other 
evidences indebtedness, which have been 
made prior the enactment chapter 87, that 
is, prior April 5th, 1893, amended April 
28th, 1893. 

Question second. Was competent for the 
Legislature provide different time for the 
the time the Legislature’s enactment, from 
the time provided the law force the time 
the making the obligation. 

account these questions further ad- 
vise you protest both the day when due 
the terms thereof and the last day grace, 
all notes, drafts, acceptances, bills, bonds, 
bearing date before April 28th, 1893. 

recapitulate, protest both the third day 
grace and the date maturity without 
grace, all notes, drafts, acceptances, bills, etc., 
bearing date and before April 28th, 1893,also 
protest both the day when due the terms 
thereof and the last day grace, all notes, 
drafts, acceptances, bills, etc., coming due be- 
tween and including April 5th and April 28th, 
1894. 


The opinion given May 15, 
1893, based upon authorities, was that 
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the original act abolishing grace had 
force law effect upon notes until 
the day was take effect arrived, 
April 1894. Hence, negotiable in- 
struments, executed and constituting 
completed contracts before that time, 
carried grace time payment. 

That this was the intention the 
legislature evidenced the later 
enactment, designed make this con- 
struction more certain, amending 
section shown. 

our opinion, however, that 
the amending act does not postpone the 
taking effect the ‘‘no grace” law 
one year from the publication the 
amendment, but think the time 
one year from the date the publica- 
tion the original act; because 

The amending act does not itself 
take effect one year after date. Not ex- 
pressly prescribing the time when was 
into operation, took effect 
the twentieth day after approval the 
governor, having been published before 
that date. (Const. Wis. Art. sec. 21; 
Wis. Sec. 4975.) 

The only effect the amending 
act was change the phraseology 
the original act, that instead reading 


“ This act shall take effect and be in force one year 
from and after its date and publication.” 


was made read 


This act shall not take effect and force until 
one vear after the date its passage and 
tion.” 


our opinion, this makes change 
whatever the legal effect the ori- 
ginal act, but merely amendment 
phraseology; both provisions point- 
April 1894, the date taking 
effect. the original provision, “no 
force effect law previous April 
1894, implied; the amended pro- 


vision, this implication changed into 
express statement the words 
“shall not take effect until,” etc. 

isa fundamental rule statutory 
construction that the primary object 
discover the true intention the 
legislature, and whenever that can 
clearly ascertained, must govern, The 
intention gathered from both acts seems 
ciear beyond question that and 
after April 1894, grace 
During the session the legislature, 
was undoubtedly within the power 
that body entirely repeal the original 
act and enact new law abolishing grace, 
take effect April 1894. Instead 
doing this, the legislature merely amend- 
the phraseology, but not the legal 
effect, section the endeavor 
make certain the point, that April 
1894, the law allowing grace remained 
Our opinion is, therefore, that 
and after April 1894, grace Wis- 
consin abolished, and that the exist- 
ing grace law enters into and forms 
part the contract all negotiable 
paper issued before that time, matter 
when payable. 

view the opinion Wisconsin 
attorneys, however, that the 
law does not take effect until one year 
from publication amendment, viz.: 
April 28, 1894, and the question being 
one doubt and uncertainty the 
minds Wisconsin bankers and their 
attorneys grace grace upon in- 
struments executed between April and 
28, 1894, itis suggested that the attor- 
ney-general the state requested 
petition the members the supreme 
court for extra-judicial opinion con- 
struing the original law and amendment, 
which would settle all doubts upon the 
question. 

not agree with the opinion 
attorneys residing the interior 
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state, sent and published above, that 
the no-grace law might affect the matu- 
rity instruments executed before 
takes effect. The law allowing ‘grace 
enters into and forms part the con- 
tract every negotiable instrument ex- 
ecuted and completed while remains 
force, and although the date 
maturity, grace has been abolished, the 
instrument carries three days’ grace 
virtue the law force time 
execution. feel clear that all nego- 
tiable instruments, executed and deliv- 
ered prior April 1894, carry grace 
although payable after grace has been 
abolished. The only question-of doubt 
whether grace, Wisconsin, will 
abolished April 28, 1894. When 
say “all” negotiable instruments, 
course mean ail entitled grace under 
the existing grace law; and far 
sight drafts, issued before and payable 
after, grace abolishment, are concerned, 
the point “grace” grace” 
fully discussed the Law 
May 15, 1893. 


The Cold Reserve. 


Some Points Answered the 


The following request for information 
comes trom California: 


some points ina political discussion, 
please answer the following: 

First—Was the gold reserve reduced about 
$38,000,000 the close the Harrison admin- 
istration? 

Second—What was the date and purpose 
the creation this $100,000,000 gold reserve 
fund? 

Third—Were bonds issued obtain this sum, 
and so, are they still running? What rate 
interest they draw, and when will they ex- 
pire? 

Fourth—Were certificates redeemable only 
silver issued under the Bland-Allison law? 


Fifth —Did the repeal the purchasing clause 
the Sherman law leave any provision for the 
further coinage silver other than pur- 
chased under said law?” 


First—The gold reserve was intact 
the close Mr. Harrison’s administra- 
tion. Some confuse the reserve with 
the net cash balance, which was obtain- 
subtracting the reserve from the 
general balance. The net cash balance 
was $24,128,087.88 February 28, 
1893, and this was mainly made 
fractional and minor coins and deposits 
banks. The whole amount gold 
the treasury was $217,672.947.91, in- 
cluding both coin and bars, against 
which there were outstanding gold cer- 
tificates $114,388,729, which, with 
the gold reserve left but 
small balance This balance was 
somewhat smaller, believe, four days 
later, that is, March when Mr. 
Harrison went out office, but the fig- 
ures for that date are not hand. 

Second—The so-called reserve may 
said have been created the act 
for the resumption specie payments, 
approved January 14, 1875. provided 
for the redemption the greenbacks 
and after January 1879. Meantime, 
the notes outstanding were re- 
duced and the secretary 
the treasury was charged with the 
duty providing for the redemption 
the For this purpose was 
authorized use the surplus revenue 
and also sell any the bonds 
vided for the refunding act 1870. 
The secretary did sell bonds the 
amount $95,500,000. The reduction 
the greenbacks circulation was 
begun, but was stopped act con- 
first was not definitely settled 
whether the greenbacks redeemed should 
reissued not, but was afterward 
decided that they should. The treasury 
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department gave out that would keep 
notes redeemed, which would 
have required about $138,000,000, but 
later on, was considered 
adequate, and that sum has for many 
years past been set apart and known 
the gold reserve. 

Third—The bonds issued obtain 
the gold reserve are not kept separate 
from other bonds. The bonds 


standing bear per and are pay- 
able July 1907, with the exception 
old per bonds, 
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continued agreement per cent., 
and payable the option the 

certificates were pro- 
vided for the Bland-Allison act, re- 
deemable silver dollars held the 
treasury for that purpose, but receivable 
also for public dues. 

Fifth—Since the repeal the pur- 
chasing clause the Sherman act there 
law for the coinage silver dol- 
lars except provided the unrepealed 
parts that act. The coinage silver 
into coins less denomination than one 
dollar not affected the act. 


When Sign Indicating Bank Unauthorized New York. 


Mich., January 10, 1894. 
Banking Law Journal: 

you please quote the lan- 
guage the New York statute prohibiting pri- 
vate bankers from using the sign 
their business? 

Section the banking law 
provides follows: 

person engaged the business 
banking this state, not subject 
the supervision the superintendent 
and not required report tohim the 
provisions this chapter, shall make 
use any office sign the place where 
such business transacted, having 
thereon any artificial corporate name, 
other words indicating that such place 


Office the place office abank; 
nor shall such person persons make 
use circulate any letter-heads, bill- 
heads, blank notes, blank receipts, cer- 
tificates, circulars, any written 
printed partly written and parily 
printed paper whatever, having thereon 
word words, indicating that such 
business the business bank. 

Every person violating this provision 
shall forfeit the sum one thousand 
dollars. But this section shall not apply 
any person persons engaged the 
business banking prior October 
1892. 


BANK ASSOCIATION. 


THE BANK CLERKS’ MUTUAL BENEFIT ASSOCIATION. 


ANNUAL MEETING, 


The twenty-fifth annual general meeting 
the Bank Clerks’ Mutual Benefit Association 
the City New York, was held Tuesday, 
January the clearing room the.New 
York Clearing House Association, Pine street, 
New York, the use which for that purpose 
was kindly granted the Clearing House Com- 
mitte through their manager, Mr. Wm. Sherer. 
There were nearly three hundred members 
present represented, many whom have 
long been identified wita the association and 
whose energetic past years have con- 
tributed its while their continued 
interest the active work the association 
encouraging assurance its further success. 
The local banking institutions New York, 
Brooklyn, Jersey City, etc., were well repre- 
sented, and included many prominent and well- 
known Officials and assistants, holding high and 
onerous positions trust and 

The meeting was called order Mr. Rich- 
ard Morgan (New York Produce Exchange 
Bank), the energetic and popular president 
the association, who delivered appropriate 
and interesting address. 

Mr. Morgan said:—Fellow members, when 
look back over the past realize 
what has been done the association, any one 
who has the interest our organization 
heart, cannot fail feel gratified that have 
not only accomplished that which set out 
our last annual meeting November 29, 
buteven more. the midst 
the largest insurance interests the world. 
should explain this remark stating that 
our office the National Bank Commerce 
Building, between the two largest old line com- 
panies, the and 

When launched out under the new planon 
August roth last, the situation affairs was in- 
deed serious. The whole country was suffering 
beneath severe financial shock; therefore our 
efforts were watched with keen 
ill wind that blows nobody any good, and 
things have transpired the cyclone has struck 
the right place. gained steadily 
from the outset. Our plan, which original 


one, is, say the least, attractive and most equi- 
table all who are insured under it. When 
voting for the new constitution May 
last, were little hasty name, 
having right doso until the proper au- 
thorities had passed uponit. Experience has 
taught that wise selection this matter 
all important. 

have had some little correspondence 
the subject with the Hon. James Pierce, sup- 
erintendent the insurance department. 
one our communications him asked 
there was any objection our taking the name 
Bankers Life Insurance Company 
the City New York?’ replied there was 
none. assuming this name away with 
the words ‘‘Mutual” and both 
which are connected the minds the major- 
ity with assessment insurance, and useless 
tell any one who has had any experience 
that line that they have had When 
once one them commences levy extra 
assessment, their policy holders will become 
suspicious, and drop their policies. have 
had such experience ourselves and 
found trifle costly. thankful state 
that under our modus operandi see our way 
the not far distant future check these ex- 
tra assessments and the same time 
the amount paid the beneficiaries deceased 
members Class the meantime must 
not impatient and expect the result se- 
cured immediately. will come with the 
prosperity our new plan, and every indivi- 
dual member this association should induce 
his friends and fellow clerks secure policy 
thereunder, You need have hesitancy 
safe, and with ample assets behind com- 
mend the most conservative people. 

are aware that considerable portion 
our success due the fact that have the 
indorsement the whole banking community 
the City New York, which itself 
tower strength, such other company 
has ever had, and more widely reaching its 
effects than any amount insurance literature. 
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reviewing our work our most sincere 
thanks are dueto the ‘‘Committee Eleven” ap- 
pointed our last annual meeting prepare 
the new constitution. Thesame was submitted 
for your consideration May 1893, 
was adopted most flattering vote. Then 
came the delay the necessary legal steps 
regard re-incorporation, which took until al- 
most the July. After that time was 
lost settling down the task getting our 
applications, policies and literature shape for 
our ‘‘new plan.” August 
ready tocommence. that time, period 
not quite five months, have written al- 
most $400,000 insurance, the annual prem- 
iums which amount $7,672.67, which shows 
that will attain our estimate one million 
dollars insurance for the first year’s business, 
and from present indications hope even sur- 
pass it. must once more thank Mr. William 
Sherer for the many kindnesses has shown 
the board managers and the association dur- 
ing the past year. The reports the trustees, 
secretary and treasurer are herewith submitted. 
(Applause.) 

The reports the secretary, treasurer and 

the board trustees,which had been previously 
passed upon and audited the special com- 
mittees elected for that purpose, were then read 
and unanimously approved. The reports pro- 
nounced the financial condition the associa- 
tion entirely satisfactory and showed that 
the combined assets January Ist, 1894, 
amounted $121,969.87, being 
during the year 1893 about $9.000. The new 
business written during the last five months 
the year aggregated nearly $400,000, yielding 
premiums over $7,600 and bringing the 
total insurances force the close 1893 
$1,663,881, with net premium income $37,- 
664.67. 
Thereafter, the motion Mr. Charles 
Fancher, president the Irving National Bank, 
New York, seconded Mr. Hulst, assist- 
ant cashier the Bank New York, A., 
resolution was adopted instructing the board 
managers take the necessary steps have 
the name the association changed The 
Bankers Life Insurance Company the City 
New York. 

The meeting next proceeded the election 
officers, directors, trustees and inspectors, when 
the following were elected unanimous bal- 
lot: President—Richard Morgan, New York 
Produce Exchange vice-pres- 


we were 
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ident—Edward Butler, Leather Manu- 
facturers’ National Bank; second vice-president 
—E. Hulst, Bank New York, A.; 
secretary—Franklin Elder, Gallatin National 
Bank; treasurer—James Dennison, Irving Na- 
tional Bank; directors—E. Baldwin, National 
Park Bank; Gaubert, Bowery Savings 
Bank; Wm. Hanhart, Emigrant Ind. Savings 
Bank; Parsons, Chemical National Bank; 
Jonathan Kelshaw, National Commerce, 
and Maynard, Mechanics’ Bank, Brook- 
lyn. These, with the following existing 
directors, constitute the board managers for 
the current year, John Carr, Southern 
National Bank; Wm. Reed, First National 
Bank, and Richard Purdy, Bank for Savings. 
Mr. Edward Burns, cashier the American 
Exchange National Bank, was elected trustee 
for term six years, and the following were 
elected inspectors election, viz.: Fox- 
croft, National Park Bank; Suydam, Na- 
tional Bank the Republic; John Brophy, 
American Exchange National Bank; Charles 
Denike, Bank New York, A., and Ed- 
win Lahm, Citizens’ Savings Bank. 

cordial vote thanks the chairman ter- 
minated the proceedings. 


The meeting which the foregoing re- 
port, was the most important and encouraging 
that has ever been heid under the auspices 
this progressive and influential association. 
Founded 1869, the association had last 
year confined its operations among bankers and 
their employees the cities New York, 
Brooklyn and Jersey. This limited sphere 
action course time became fully exhausted 
and naturally effected impassable barrier 
against extensive development, while large 
lucrative and productive area other states re- 
mained neglected. This area offered strong in- 
ducements association far-reaching and 
influential that the Bank Clerks. has 
now been opened uptotheir efforts. re- 
incorporation under new and full charter ob- 
tained the 22d June last, under the State 
New York Insurance Laws 1892, the asso- 
ciation was authorized transact general in- 
surance business. The plan” 
called, has shown indications phenomenal 
success, and venture predict for the asso- 
ciation brilliant future. other combina- 
tion can identify itself with such vast client- 
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officials all over the country. The class from 
which policy holders will secured select 
one, and the risks, all other things being equal, 
most desirable. Indeed, the present time, 
the list members, limited necessarily is, 
contains the names more bank presidents and 
cashiers New York and vicinity than any 
other insurance company existence. 
watch the future development this institution 
closely identified with the banking commun- 
ity, with the keenest interest. hope note 
from time time that progresses 
and bounds,” and that bankers, their officials 


and assistants, will avail themselves its priv- 
ileges and inducements and contribute its 
success. The association has been established 
and managed and controlled bankers for 
bankers, and bankers looks for the aug- 
mentation its membership, 

Mr. Townsley, the general manager 
the association, brings the discharge the 


his office practical ability high 


order, and the encouraging success the new 
plan even its outset isdue theindefatigable 
energy with which supplements the matured 
experience life-time, life insurance busi- 
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ABANDONS ITS BANKING FEATURE. 


THE HOLLAND TRUST COMPANY WILL PAY ALL DE- 
POSITS AND RECEIVE NO MORE, 


The trustees the Holland Trust Company 
meeting recently held the offices the 
institution, No. Nassau street, took action 
the recommendation the executive com- 
mittee that the company pass into voluntary 
liquidation. The following was adopted: 


Resolved: That the officers the company are 
hereby directed receive further deposits, and 
pay on demand all amounts now to the credit of depo- 
sitors. 


This was passed without dissenting vote 
and implies that the company will immediately 
suspend the banking feature its business, 
while continuing act trustee for estates, 
and the transfer agent for various cor- 

The fact that the company was not termin- 
ate its corporate existence was something 
surprise Wall street. Theexplanation for its 
not doing said the value its char- 
ter and the fact that since the company has its 
capital and surplus intact the charter cag 
kept alive. 

officer the company, speaking the 
matter, said the organization could profit- 
able business without retaining the feature 
deposits subject checks. 


NEW NATIONAL 


SYNOPSIS OF A BILL PREPARED BY MR, SPRINGER OF 
THE BANKING COMMITTEE, 


Representative Springer, chairman the 
committee banking and currency the 
house, has prepared national currency bill, 
synopsis which follows: 

First—For the creation national currency 
commission, composed the secretary 
the treasury, the treasurer the United States, 
and the comptroller the currency, which shall 
charged with the execution the provisions 
the act, 

Second—This commission shall cause 
printed the bureau engraving and printing, 
national currency notes sufficient quantities 
meet the requirements the act, which notes 
shall tender the payment all 
debts, public and private, except where other- 
wise stipulated, and shall received for cus- 
toms taxes and all public dues. They shall also 
redeemable demand coin, the treas- 
ury the United States any sub-treasury, 


when redeemed shall reissued. Such 


currency notes shall issued the first in- 
Stance any bank banking association or- 
ganized under the laws the United States, 
any state territory, which solvent and 
has capital stock actually paid cash 
least $25,000 upon the deposit with the com- 
mission bonds such are required the 
other provisions the act. Such notes shall 
not issued any bank excess its capital 
stock actually paid 
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Third—The bonds which may received 
shall either the bonds the United States, 
upon which notes may issued the face 
value thereof, the bonds any state, county, 
parish, municipality having population 
not less than 5,000, and which bonds have been 
for two years par the market, and the in- 
terest which has never defaulted. 

Fourth—The national currency notes issued 
under the provisions the act are not subject 
the per cent. tax imposed law con- 
gress the circulating notes state banks, 
nor any other tax congress except pro- 
vided the act, nor are they subject 
under the laws the states, and the bonds de- 
posited for thelr security are exempt from taxa- 
tion the Uuited States any state ter- 
ritory during the time they remain deposit. 
depositing other than national bonds 
may receive per cent. circulating notes 
the par value such bonds. The United States 
assumes all responsibility for the redemption 
the circulating notes, and the banks are not re- 
quired keep reserve that account. The 
banks depositing bonds must guarantee their 
payment, and all the assets the banks are 
liable therefor. Stringent provisions are insert- 
for enforcing the liability banks the 
United States, and for determining the safety 
the securities 

Fifth—Provision made for security elastic- 
ity the currency the notes issued. the 
amount one-half the capital stock the 
banks must pay tax one per centum per 
annum. additional amount equal 
per cent. the stock two per cent. tax im- 
posed, and the remaining per centum 
four per cent. tax will required, the object 
being force the retirement notes which 
redundant. 


Sixth—Ample provision made for retiring 
redundant currency and its cancellation 

Seventh—The taith and credit the United 
States are pledged the redemption coin 
demand the national currency notes, and 


reserve fund, coin, provided equal 


per cent. the outstanding notes. The pro- 
visions the national banking law reference 
examination banks, the counterfeiting 
their notes and the criminal acts the offi- 
cers agents banks connection with this 
currency, are made applicable the national 
currency notes, and provision also made for 
the reprinting soiled mutilated notes the 
expense the United States. The national 
currency commission required make annual 
reports congress. 

Springer, explaining the provisions 
the bili, said: 

“The object which have had view 
framing the provisions this bill secureto 
the people the United States safe and elas- 
tic currency, which shall equal all times 
and under all circumstances the wants 
trade and commerce, and which currency shall 
uniform value throughout the United 
States, and all times maintained par 
being convertible into coin demand.” 
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SECRETARY REPORT. 


Owing the peculiar conditions affecting 
our financial affairs, the report the secretary 
the treasury this year more than two 
weeks later than usual. Its appearance has 
been awaited with anxiety many, order 
see what recommendations are made pre- 
vent deficit the revenue. 

The situation unusual several particu- 
lars. The receipts the treasury are less than 
the expenditures. The country has already 
learned from the message the president that 
the basis existing laws, deficiency 
ent fiscal year, that is, June 30,1894. There 
not time supply this deficiency the im- 
position new taxes—assuming, must, 
that the usual delay will occur before any new 
revenue legislation can perfected. Again, 
the tariff law now before congress reduces rates 
such extent will leave deficit for the 
next fiscal year unless new sources revenue 
are found contemplated. 

Here deficit for the present supplied 
and one for the future avoided. The 
country has been waiting learn what the sec- 
retary the treasury will recommend for both 
these purposes. 

For the present Mr. Carlisle feels constrained 
ask for authority issue per cent. bonds 
the amount $50,000,000, much thereof 
may necessary meet the deficiences 
the revenue. These may either one-year 
five-year bonds, the discretion congress. 
The secretary doubt that these bonds 
will readily taken the people, and that 
this way the existing deficiency may tided 


. over, 


supplement the new tariff bill Mr. Carlisle 
thinks $50,000,000 revenue will needed 
for the next fiscal year, addition what may 
derived from other sources. Many methods 
providing this sum have been proposed and 
discussed. After full consideration the whole 
subject, has come the conclusion that the 
necessary revenue can most conveniently 
and justly raised the following ways: 

First—By increase ten cents per gallon 
the internal revenue tax distilled spirits. 

Second—By additional taxes cigars and 
cigarettes. 

Third—By new taxes playing cards, cos- 
metics and perfumeries. 

Fourth—By taxes legacies and successions. 

tax derived from cor- 
porations. 

The taxes spirits, cigars and cigarettes, 
the secretary thinks, should imposed upon 
all such articles existence and upon which 
the revenue has not been collected the time 
the act takes effect. This point great im- 
portance increase the tax spirits 
hereafter made would only leave large 
margin for profit the holders spirits now 
bond. Even the passed recommended 
the secretary, large amount spirits may 
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withdrawn before the act takes effect. For 
this reason the recommendation Mr. Carlisle 
this point has been awaited with considerable 
anxiety. Although congress way bound 
the opinion the secretary, his views upon 
the point will necessarily influential. 

Mr. Carlisle the secretary the 
treasury should clothed with additional 
powers procure and retain larger resources 
redemption the United States cur- 
rency. The laws impose upon the treasury de- 
partment all the duties and responsibilities 
bank without giving the secretary those discre- 
tionary powers with which bank officer 
vested. The embarrassments that result from 
this abnormal condition are clearly pointed out 
the secretary. Beyond specific recommend- 
ations this sort Mr. Carlisle thinks legisla- 
tion the currency desirable until the effects 
the repeal the Sherman law are developed. 

One the strongest parts the report that 
devoted the subject reform the tariff. 
The principles which should govern taxation 
are stated Mr. Carlisle with that clearness 
and force for which noted. points out 
the need more equitable stribution the 
burdens taxation and shows how often spe- 
cific duties fail attain this end. The advan- 
tages free raw materials are also forcibly 
presented. 

The whole report marked ability the 
highest order. Though from the nature the 
case rather long, one who aspires 
well informed upon the subjects taxation and 
should fail read every line it,— 
Courier Journal,” 
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SUSPENDED PAYMENT. 


The bullying manner sometimes assumed 
certain barristers order 
confuse and make his replies 
important questions hesitating and contradict- 
ory, notorious, and many are the tales told 
witnesses who have turned the tables 
their persecutors. The following relates 
case this kind: 

civil action money matters the plaintift 
had stated that his financial position was always 
satisfactory. cross-examination was asked 
had ever been bankrupt. 

No,” was the answer. 

Next question was, Now, careful; did you 
ever stop payment?” 

Yes,” was the reply. 

exclaimed the counsel, thought 
should get last. When did that 
happen?” 

After paid all owed,” was the answer.— 
Bag.” 


The year 1893 will pass into history one 
having the largest number failures ever 


corded the United States. According 
Bradstreet’s” reports the total nnmber 
ures last year was 15,560, increase over 
per cent, over that for 1892. This does not in- 
clude some 240 banking institutions which were 
forced suspend, owing restricted credits, 
hoarding funds and panic, but which after- 
wards resumed, with assets exceeding liabilities. 
Bradstreet’s” comments the business situ- 
ation and attendant failures convey the im- 
pression that its opinion the causes last 
year's panics were not sudden development, 
but were growth extending back some two 
three years, and were only prevented from 
showing themselves the measure pros- 
perity which the country experienced resulting 
from the large wheat crops and 1892, co- 
incident with short crops leading European 
wheat-producing countries. Panics always burst 


upon the business world unawares and un- 
heralded. 


* * * 


THE GOVERNMENT BOND CIRCULAR. 


BIDS FOR FIVE PER CENT, TEN YEAR 
BONDS, INVITED UPON BASIS PER CENT, 
LESS, 


Department, 
the Secretary, 
C., January 17, 1894. 

virtue the authority contained the 
act entitled ‘An act provide for the resump- 
tion specie payments,’ approved January 14, 
1875, the Secretary the Treasury hereby offers 
for public subscription issue bonds the 
United States the amount $50,000,000 
registered coupon form, denomina- 
tions $50 and upward, redeemable coin 
the pleasure the Government after ten vears 
from the date their issue, and bearing inter- 
est, payable quarterly coin, the rate 
per cent, per annum, 

for the whole, any part,of these 
bonds will received the Treasury Depart- 
ment, office the secretary, until 
posals should bonds desired, 
whether registered coupon, and the premium 
which the subscriber proposes pay, the place 
where desired that the bonds shall de- 
livered, and the office, whether that the 
treasurer the United States assistant 
treasurer the United States, where will 
most convenient for the subscriber deposit 
the amount his subscription. Failure 
specify the above particulars may cause the 
proposal rejected. 

soon practicable after the rst day 
February, 1894, the allotment bonds will 
madeto the highest bidders therefor, but pro- 
posal will considered lower price than 
117,223, which the equivalent per cent. 


THE BANKING 


100 


bond par, and the right reject any and all 
proposals hereby expressly reserved. 
the bids entitled allotment exceed the bonds 
issued, they will allotted pro rata. 
the delivery the bonds will 
sent the subscribers whom allotments are 
made soon practicable; and within ten 
days from the date such notice subscriptions 
must paid United States gold coin the 
treasurer such assistant treasurer the 
United States the subscriber has designated, 
and not paid, the proposal may rejected. 
bonds will dated Feb. 1894, and 
when payment made therefor, above, ac- 
crued interest both principal and premium 
from Feb. 1894, date payment, the 
rate interest realized subscriber his 
proposals should addressed the 
Secretary the Treasury, Washington, C., 
and should distinctly marked: ‘Proposals for 
subscriptions per cent. bonds 
Secretary.” 


* * * 


BUSINESS NOTICES. 


Pinckney Arnot, real estate agents, man- 
agers estates and fire insurance brokers, No. 
Broadway, New York, conduct the various 
departments their business extensive 
basis New York and Brooklyn, lat- 
ter city they have opened branch office No. 
168 Montague street, meet the business nec- 
essities their local clientage. The firm has 
had successful record throughout, and allude 
with satisfaction the progress their business 
since its foundation 1836 (over 
ago) Mr. Pinckney, father the pres- 
ent senior partuer, The management the 
real estate business all its departments con- 
ducted Howard Pinckney, and Mr. 
George Arnot, the present pariners the con- 
cern, assisted experienced staff assist- 
ants, mostly trained the firm’s employment, 
and whose thorough technical knowledge and 
experience, afford the highest satisfaction 
The firm makes specialty the man- 
agement and leasing apartment property, the 
demand for which has developed extensively 
Brooklyn, elsewhere, during recent years. 
fire insurance brokers also, Messrs. Pinckney 


LAW JOURNAL. 


Arnot are enabled cover their custom 
risks with insurance companies the high- 
est standing rates the most economical con 
sistent with absolute security. 

George Adams announces that has com- 
menced business public accountant and 
auditor, Room 148, World Building, New 
York. Trusting experience over 
years professional work Mr. Adams pre- 
pared undertake accountancy business all 
its departments, legal well commercial, 
where direct personal supervision, confidential 
counsel and absolute correctness results are 
required. Mr. Adams was for several years 
treasurer the Geo, Bidwell Cycle Company, 
West street, NewYork, widely known 
and highly esteemed commercial circles 
the city, where his genial manner, unobtrusive 
methods and high integrity are universally re- 
cognized and appreciated. Mr. Adams’ name 
will found our Accountants’ Directory, to- 
gether with special announcement the end 
the New York division. 


GEORGE MAGOUN. 


George Magoun, one the most eminent 
financiers the present day, died his resi- 
dence New York the 2oth ult., his fifty- 
third Mr. Magoun partner the 
prominent banking firm Baring, Magoun 
Co., Wall street, NewYork, which was organ- 
Kidder, Peabody Co., who until that time 
were the New York agents for Baring Bros. 
Co., London. Mr. Magoun was actively en- 
gaged the work arranging Baring Bros.’ 
affairs, and was owing great measure 
his indefatigable efforts that that comprehensive 
and equitable settlement, which forms such 
conspicuous episode recent financial history, 
was completed. Mr. Magoun acted also the 
committee reorganization the Atcheson, 
Topeka and Santa Railroad Company the 
concerns which was interested for many 
years, and railroad well banking 
circles generally, his ability and success ranked 
him among the foremost financiers his 


